
VIA CERTIFIED MAIL

ELK
RESOURCES. IN

May 9, 2005

RE: Location Exception
Nielsen #3-22 Well
240' FNL, 1573' FWL
Sec. 22, T.7S., R.20E. SLB & M
Uintah County, Utah

Dear Owner:

Elk Resources Inc. has filed an application with the State of Utah Department of Oil, Gas
and Mining requesting approval for a location exception for the referenced wellbore.

If the Utah Department of Oil, Gas and Mining is in agreement and there are no
objections, the application will be administratively approved.

Elk has moved this location at the request of the surface owner who has a center pivot
sprinkler/irrigation system in place and Elk is working with the owner so we minimize
the disturbance of our drillpad. Please sign and return to me via fax (303-296-4506) a
copy of your approval of this request.

Thank you for your co eration.

Sincerely,

odd R. Kalstrom
VP Land & Negotiations

Agreed and Accepted By:

Name:
Company:

ELKRESOURCES,INC.
1401 17TH STREET, SUITE 700. DENVER, COLORADO 80202

PHONF: (303) 296-4505 FAX· (303) 796-450A F-MAII• POSTMARTFRíä)FI KREROllROFS



Addressees

Len Collins
617 Panorama Dr.
Grand Junction, CO 81503

Jacobs Irrevocable Trust
460b S. 10 E #200
Salt Lake City, UT 84102

Ross Jacobs
405 W. Mayfield Dr.
Grand Junction, CO 81501

OFS 1981 Yr. Uintah
488 Madison Ave.
New York, NY 10022

QuestarMarket Resources Inc.
1050 17thSt. Suite 500
Denver, CO 80202
Attn: Angela Page

John Chasel
2285 Lucky John Drive
Park City, UT 84060

Uintah Management Corp.
9 Altamont Dr.
Granite, UT 84092

Jeanne Snyder
9777 Wilshire Blvd.
Beverly Hills, CA 90212

EOG Resources Inc.
600 17* Street
Denver, CO 80202-5402
Attn: R. G.
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VIA CERTIFIED MAIL
ELK

RESOURCES, IN

May 9, 2005

John Chasel
2285 Lucky John Drive
Park City, UT 84060

RE: Location Exception
Nielsen #3-22 Well
240' FNL, 1573' FWL
Sec. 22, T.7S., R.20E. SLB & M
Uintah County, Utah

Dear Owner:

Elk Resources Inc. has filed an application with the State of Utah Department of Oil, Gas
and Mining requesting approval for a location exception for the referenced wellbore.

If the Utah Department of Oil, Gas and Mining is in agreement and there are no
objections, the application will be administratively approved.

Elk has moved this location at the request of the surface owner who has a center pivot
sprinkler/irrigation system in place and Elk is working with the owner so we minimize
the disturbance of our drillpad. Please sign and return to me via fax (303-296-4506) a
copy of your approval of this request.

Thank you for your cooperation.

Sincerely,

odd R. Kalstrom
VP Land & Negotiations

N
Company:

ELK RESOUACES. INC.
1401 17TH STREET. $UITE 700, DENVEA, COLOAADO 80202

PHONF: (303) 296-4505 FAX: (303) 296-4506 F-MAIL:



ELK
RESOURCES, INC

June 1, 2005

Diana Whitney
Utah Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
Box 145801
Salt Lake City, UT 84114-5801

RE: Revised Application for Permit to Drill
Nielsen 3-22 (4304736539)
NENW Section 22-7S-20E SLB&M
Uintah County, UT

Dear Diana:

Enclosed is our amended Application for Permit to Drillfor the subject well location.
Please keep this application "CONFIDENTIAL". Included with the APD is the following
supplemental information:

Exhibit "A" - Revised Survey plats and layouts of the proposed well site;
Exhibit"B" - Revised Proposed location map with access corridors;
Exhibit"C" - Form 5;
Exhibit "D" - Drilling Plan (same as previously submitted);
Exhibit "E" - Typical BOP and Choke Manifold diagram;
Exhibit "F" - Location Exception Letter and plat with copies of notificationsto
surrounding owners;
Exhibit "G" - Surface Use Plan and Surface Damage Agreement.

Should you require any additional information, please contact me or Tom Young at
(303) 296-4505.

sin
RJUENCEIVOED

Karin Kuhn
DN.0FGL,GAS&MININGEngineering Technician

ELK RESOURCES, INC.
1401 17TH STREET, SUITE 700, DENVER, COLORADO 80202

PHONE: (303)296-4505 FAx:(303)296-4506E-MAIL:



STATE OF UTAH FORM 3
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING AMENDED RT 2
(hlghlight ch

5. MINERALLEASE NO: 6. URFACE:

APPLICATION FOR PERMIT TO DRILL Patent Fee
7. lF INDIAN,ALLOTTEE OR TRIBE NAME:

1A.TYPEOFWORic DRILL REENTER Ü DEEPEN NA
8. UNITor CA AGREEMENT NAME:

B. TYPE OF WELL: OIL 2 GAS OTHER SINGLE ZONE MULTIPLEZONE NA
2. NAMEOF OPERATOR: 9. WELL NAMEand NUMBER

Elk Resources, Inc. Nielsen 3-22
3. ADDRESS OF OPERATOR PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

1401 17th St., Suite 700 crrv Denver STATE CO ZIP 80202 (303) 296-4505 Undesignated
4. LOCATIONOF WELL (FOOTAGES) 11. QTR/QTR, SECTION, TOWNSHIP, RANGE,

(pl /9 0. f oßd 5 2, MERIDIAN:

ATSURFACE: 240'FNL,1573'FWL ¿y¿ yppy-~1V
_

NENW 22 7S 20E S
ATPROPOSEDPRODUCINGZONE: 240' FNL, 1573' FWL 06, la6Ÿ~599

14. DISTANCE IN MILESAND DIRECTION FROM NEAREST TOWN OR POST OFFICE: 12. COUNTY: 13. STATE:

Approx. 22.8 miles southeast of Vernal, UT Uintah
UTAH

15. DISTANCE TO NEAREST PROPERTYOR LEASE LINE(FEET) 16. NUMBEROF ACRES IN LEASE: 17. N IMBER OF ACRES ASSIGNED TO THIS WELL

240 80 40
18. DISTANCE TO NEAREST WELL(DRILLING,COMPLETED, OR 19. PROPOSED DEPTH: 20. BOND DESCRIPTION:

APPLIED FOR) ON THIS LEASE (FEET)

2300 11,000 BOOO969
21. ELEVATIONS(SHOW WHETHER DF, RT, GR, ETC.): 22. APPROXIMATE DATE WORK WILLSTART: 23. ESTIMATED DURATION:

4851' GR 6/15/2005 50 Days

24. PROPOSED CASING AND CEMENTING PROGRAM

SIZE OF HOLE CASING SIZE, GRADE, AND WEIGHT PER FOOT SETTING DEPTH CEMENT TYPE, QUANTITY,YIELD,AND SLURRY WEIGHT

17 1/2 13 3/8" H-40 48# 100 250 sx Class "G" See drlg plan

12 3/4 8 5/8" J-55 32# 2,500 815 sx/275 sx See drlg plan /, 7 //,2 €& 4 balor
7 7/8 5 1/2" N-80 17# 11,000 See drIg plan LJ too se T, I / d sí 2,¾ //ar

RECEIVED
JUNÔ320th

DIVDFoli
, 9 MlbllflG

25. ATTACHMENTS

VERtFY

LP

TO N E EHDE NLIACCORDANCEWITHTHREEUNTAHOIL AND GAS CONSERVATIOCNGMENLERALDRULE

EVIDENCE OF DIVISIONOF WATER RIGHTS APPROVAL FOR USE OF WATER FORM 5, IF OPERATOR IS PERSON OR COMPANY OTHER THAN THE LEASE OWNER

NAME(PLEASE PRINT) Karin TITLE Engineering Technician

SIGNATURE DATE 5/23/2005

(ThisspaceforStateuse nly) APPROVED BYTHE STATE

API NUMBERASSIGNED: APPROVAL:

(11/2001) (See instructions on Reverse



T'7S, R20 E, S. L.B. &M. ELK RESOURCES, INC.o
NB938'44"W - Well location, NIELSEN //3-22, located as shown insoit 2658.69' (Meos.) N89 50'W - 2654.52' (G.L.O.) the NE 1/4 NW 1/4 of Section 22, T7S, R20E,A L

'*"""'"" °^ S.L.B.&M. Uintah County, Utah.scatter.« stones
1573' N/ELSEN /J-22

Elev. Ungraded Ground = 4851' d BASIS OF ELEVATION
BENCH MARK (38EAM) LOCATED IN THE SW 1/4 OF SECTION
9, T7S, R20E, S.L.B.&M. TAKEN FROM THE PELICAN LAKE
QUADRANGLE,UTAH, UINTAH COUNTY, 7.5 MINUTE SERIES
(TOPOGRAPHICALMAP) PUBLISHED BY THE UNITED STATES
DEPARTMENTOF THE INTERIOR, GEOLOGICALSURVEY. SAID
ELEVATIONIS MARKEDAS BEING 4942 FEET.

Section Corner
Re-Established using
Refrence h/arkers

N

o o oo o - o

SCALE

CERTIFICATE
THIS IS TO CERTIFYTHAT THE ABOVEPLAT WAS PREPARED FROM
FIELDNOTES OF ACTUALSURVEYS MADE BY ME OR UNDER MY
SUPERVISIONANDTHAT THE SAME ARE AND CORRECTTO THE
BEST OF MY KNOWLEDGEAND BE

Revised 5-5-05 REGISTEREDLAND SURVEYOR
REGISTRATIONNO. 161319Revised: 4-4-05
STATE OF UTAHN89 33'W - 2674.32' (G.L.O.) N89°29'W

- 2659.14' (G.L.O.) Revised: 3-30-05

BASIS OF BEARINGS UINTAH ENGINEERING & LAND SURVEYING
BASIS OF BEARINGS IS A G.P.S. OBSERVATION. 85 SOUTH 200 EAST - VERNAL, UTAH 84078

LEGEND: (AUTONOMOUSNAD 83) (435) 789-1017
LATITUDE= 40°12'10.84" (40.203011) SCALE DATE SURVEYED: DATE DRAWN:= 90 SYMBOL LONGITUDE= 109°39'33.38" (109.659272) 1" = 1000' 3-14-05 3-28-05

= PROPOSED WELL HEAD. (AUTONOMOUSNAD 27) PARTY REFERENCES
LATITUDE= 40°12'10.97" (40.203047) D.A. T.C. K.G. G.L.O. PLATA = SECTION CORNERS LOCATED. LONGITUDE= 109°39'30.88" (109.658578) WEATHER FILEA = SECTION CORNERS RE-ESTABLISHED. (Not Set on Ground) COLD ELK RESOURCES,



Leate of Utah
DEPARTMENT OF NATURAL RESOURCES
Division of Water Rights

JON M. HUNTSMAN, JR. MICHAEL R. STYLER JERRY D. OLDS
Governor Executive Director State Engineer/Division Director

GARY R. HERBERT
Lieutenant Governor

ORDER OF THE STATE ENGINEER
For Temporary Application Number 43-11655 (T75852)

Temporary Application Number 43-11655 (T75852) in the name of Elk Resources Inc was filed
on June 9, 2005, to appropriate 4.00 acre-feet of water from a surface source (irrigation runoff) at
a point to be located South 240 feet and East 1470 feet from the NW Corner of Section 22, T7S,
R20E, SLB&M. The water is to be used for oil exploration (Drilling and completion of oil/gas
well - Nielsen #3-22).

Notice of this Temporary Application was not published in a newspaper. It is the opinion of the
State Engineer that it meets the criteria of Section 73-3-5.5 for temporary applications and that
this application can be approved without impairing existing water rights.

It is, therefore, ORDERED and Temporary Application Number 43-11655 (T75852) is hereby
APPROVED subject to the prior rights and the condition that this application will automatically,
PERMANENTLY LAPSE ON June 17, 2006.

This approval is limited to the rights to divert and beneficially use water and does not grant any
rights of access to, or use of land, or facilities not owned by the applicant.

This approval is granted subject to prior rights. The applicant shall be liable to mitigate or
provide compensation for any impairment of or interference with prior rights as such may be
stipulated among parties or decreed by a court of competent jurisdiction.

Failure on your part to comply with the requirements of the applicable statutes (73-3-5.5 and 73-
3-8 of the Utah Code) may result in forfeiture of this temporary application.

This application shall expire one year from the date hereof.

It is the applicant's responsibility to maintain a current address with this office and to
update ownership of their water right. Please notify this office immediately of any change
of address or for assistance in updating ownership.

Your contact with this office, should you need it, is with the Eastern Regional Office. The
telephone number is 435-781-5327.

This Order is subject to the provisions of Administrative Rule R655-6-17 of the Division of
Water Rights and to Sections 63-46b-13 and 73-3-14 of the Utah Code which provide for filing
either a Request for Reconsideration with the State Engineer or an appeal with the appropriate
District Court. A Request for Reconsideration must be filed with the State Engineer within 20
days of the date of this Order. However, a Request for Reconsideration is not a prerequisite to

1594 West North Temple, Suite 220, PO Box 146300, Salt Lake City, UT 84]14-6300
telephone (801) 538-7240 • facsimile (801) 538-7467 •



ORDER OF THE STATE ENGINEER
Temporary Application Number
43-11655 (T75852)
Page 2

filing a court appeal. A court appeal must be filed within 30 days after the date of this Order, or
if a Request for Reconsideration has been filed, within 30 days after the date the Request for
Reconsideration is denied. A Request for Reconsideration is considered denied when no action
is taken 20 days after the Request is filed.

Dated this 17'" day of June, 2005.

J D. s, P.E., State Engineer

Mailed a copy of the foregoing Order this 17thday of June, 2005 to:

Elk Resources Inc
Alamo Plaza
1401 17th Street, Suite 700
Denver, CO 80202

BY: 6 ,

Kelly K. rne, Appropriation



DRILLING PLAN

Elk Resources, Inc.
Nielsen #3-22

NE/NW of Section 22, T-7-S, R-20-E, S.L.B. & M.
Uintah County, Utah

1,2,3 Estimated Tops of Geological Markers and Formations Expected to Contain Water, Oil and
Gas and Other Minerals

Formation Depth
Uinta 800'
Uinta (Possible pay intervals) 2500'*
Green River 3400'*
Wasatch 7350'*
Mesaverde 9722'*

PROSPECTIVE PAY* oil and gas

4 Casing Program
HOLE SETTING DEPTH
SIZE from to SIZE WEIGHT GRADE THREAD COND.
17-1/2 surface 80' 13-3/8" 48# H-40 ST&C New
12-3/4" surface 2500' 8-5/8" 32# J-55 ST&C New
7-7/8" surface 11,000' 5-1/2" 17# N-80 LT&C New.

5 Cementing Program

13-3/8' Conductor 250 sx class "G" with 2% CaCl and ¼ lb/sx celloflake

8-5/8" Surface Lead: 815 sx light wt. with 1% CaCl and ¼ lb/sx celloflake mixed 12.8
lb/gal. (75% excess on lead)
Tail : 275 sx Type V with 2% CaCl and ¼ lb/sx celloflake mixed 15.6
lb/gal. (50% excess on tail)

5-1/2" Production Lead: Volume determined by caliper plus 20%. Section to be covered will
be from 500' above uppermost potentially productive zone to above shoe of
surface casing. Hi-Fill cement mixed @11.0 ppg, yield 3.86 fP/sx.
Tail: Volume determined by caliper plus 20%. Section to be covered will
be 500' above uppermost zone noted on logs as being potentially
productive. Dependent on overall height of interval to be covered, a stage
collar may be required. 50/50 Poz containing 2% gel, .6% fluid loss
(Halad-322), 5% salt bwow, .25 lb/sx celloflake, Mixed 14.3 ppg, yield 1.25
fP/sx.



Elk Resources, Inc.
Drilling Program
Neilsen #3-22
Uintah County, Utah
Page 2

6 Mud Program

INTERVAL WEIGHT VISCOSITY FLUID LOSS REMARKS
Surf. - 80' N/A Air drilled
80' - 2500' 8.5 / 8.8 ppg 32 NC Spud Mud
2500 - 10,000' 8.5 /9.0 ppg 28 NC KCL Water
10,000 - TD 9.0 ppg 34 10 KCL/Gel/Polymer

7 BOP and Pressure Containment Data

Depth Intervals BOP Equipment
Surf. - 2500' Rotating head
2500' - TD 3000# Ram Type double BOP

3000# Annular

Drilling spool to accommodate choke and kill lines.

ANCILLARY EQUIPMENT AND CHOKE MANIFOLD RATED AT 3000#
ALL BOP AND BOPE TESTS WILL BE IN ACCORDANCE WITH THE REQUIREMENTS
OF THE STATE OF UTAH.

THE STATE OF UTAH DIVISION OF OIL, GAS AND MINING
WILL BE NOTIFIED 24 HOURS IN ADVANCE OF ALL BOP PRESSURE TESTS.

8 Auxiliary equipment
a) Upper and Lower Kelly cock
b) Floor stabbing valve 5000#
c) Safety valve(s) and subs to fit all string connections in use

9 Testing, Logging and Core Programs
Cores None anticipated
Testing None anticipated
Sampling 10' samples; surface casing to TD.
Surveys Run every 1000' and on trips
Logging Resistivity, neutron density, and caliper from TD to surface casing. Gamma ray

from TD to surface

10 Anticipated Abnormal Pressures or Temperatures
None anticipated.

11 Drilling Schedule
Spud Approximately June 15, 2005
Duration 20 days drilling time

30 days completion time

Ellf



Elk Resources, Inc.
Drilling Program
Neilsen #3-22
Uintah County, Utah
Page 3

HAZARDOUS MATERIAL DECLARATION

Neilsen #3-22

Elk Resources, Inc. guarantees that during the drilling and completion of the above referenced
well, we will not use, produce, or store, transport or dispose 10,000# annually of any of the
hazardous chemicals contained in the Environmental Protection Agency's consolidated list of
chemicals subject to reporting under Title III Super Amendments and Reauthorization Act
(SARA) of 1986.

Elk Resources, Inc. guarantees that during the drilling and completion of the above referenced
well, we will use, produce, store, transport, or dispose less than the threshold planning quantity
(TPQ)of any extremely hazardous substances as defined in 40 CFR 355.

COl1fi0E11Tlf
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SURFACE DAMAGE AGREEMENT

THIS AGREEMENT dated May 9, 2005 between
Nelden C. Nielsen Enterprises, A Utah Lirnited Partnership, by MaryY Nielsen, Partner , whose address is
P._O.Box 717, Salt Lake City, UT 84110 , hereinafterreferred to as "Surface Owner", and
Elk Resources, Inc. .. , whose address is 1401 17th Street, Suite 700, Denver, CO 80202

hereinafterreferred to as "Operator".

WITNESSETH:

WHEREAS,SurfaceOwner represents that they ao the owners in feeand in possession of the surface estate for the
followingdescribed lands in Uintah County, Utah , hereinatter referred to as "Lands", to wit:

A Tract of land lying in the NE/4NW/4 of Section 22, Township 7 South,Range 20 East, S.L.M.
containing 3.719 acres; said Tract being more fullydescribed on Exhibit "A" attached hereto and
by this oference made a part hereof.After completion of initial operations, Operator agrees to contract
the location to 1.5 acres or less, as long as the contracted site will still allow Operator sutlicient space to
cary on routine monitoring, maintenance and re-working of the well without infringingin any way on the
alfalfa field currentlyunder cultivation adjoiningthe well location. Operatorwill restrict their activities
exclusively to the 3.719 acre tract and under no circumstances will Operator expand the initial 3.719 acre tract.

WHEREAS, Operator has or will acquirecertain leasehold interests in the oil and gas mineral estate in the LANDS and proposes to
conduct drilling and subsequemproduction operations of the Nielsen #3-22 Well on the Lands, and

WHEREAS,the parties believe that it is in their mutual best interest to agree to the amount of damages to be assessed incidentto the
operations of Operatoron the premises in the exploration for, developmentand production of oil, gas and/or other leaseholdsubstances under
the terns of those certain oil and gas leases now owned or which may be acquired by Operator covenng portions of the mineral estate of the
Lands; and,

WHEREAS, the parties believe that a reasonable estimate can be made of the damages which will result kom the exploration,
developmentand productionoperations contemplated by such oil and gas leases.

NOW, THEREFORE, in consideration of ten dollars and other valuable consideration, the sufficiency of which is hereby
acknowledged, the parties agree as follows:

1. Operatorhas the right of ingress and egress only to the 3.719 acre tract described above and the use of those portions of the 3.719
acre tract which it requires for oil and gas exploration, development and production operations,includingtank batteries and other production
facilitiesand the transportation of produced substances from the leasehold,and also the right to construct and use roads and pipelines across
portions of the 3.719 acre tract Operator shall have no rights of ingressand egress across any other land owned by the SurfaceOwner,except
to access water being leased from the surface owner as described below in Additional Provisions, without piior pennission of the Surface
Owner. Operator shall pay SurfaceOwner as liquidated damages the sum of $14,500.00 (Fourteen thousand five hundred Dollars) as full
settlementand satisfactionof all damages growing out of, incident to, or in connection with the usual and customary exploration, drilling,
completion, sidetracking, reworking, equipping andproduction operations, contemplated by the oil and gas leases covering the Lands, unless
otherwisespecifically provided herein:

a, Wellsite. If,by reasonsdirectlyresultingfiom the operations of Operator,there is damageto real or personalproperty upon the Landswhich
is not associated with usual and customary operations, such as (but not limitedto) damage to livestock, structures, buildings,fences,culverts,
cement ditches, irrigationsystems, and natural water ways,such damage will repaired or replaced by Operator, or Operatorwill payreasonable
compensation to SurfaceOwner for such additional damage.

b. Access. Operator shall pay to Owner an initial access fee of Ten dollars ($10.00)per rod for use of existing roads on the Lands not
previously being used by Operator, and Ten dollars ($10.00)per rod for new roads constructed by Operator on the Lands.

o. PowerLinesandPipelines. Foreach new power lineornewpipelineinstalledby Operator, Operatorshallpayto Ownerthe sumoflen
dollars(510.00)per rod for each such line. Operatorshall be responsible for back filling,re-packing, re-seeding, and re-contouring the surface
so as not to interferewith Owner's operations. Operator shall provide Ownerwith a surveyshowingthe locationof all power lines,pipelines
and gathering systemspromptly after their installation. All pipelines and gathenug systemslocatedby Operator on the Lands shall be buried
to a depth of at least three (3) feetbelow the surface, and surface marked in accordance with industry standards.All easements and rights-of-way
for power lines and pipelines shall be fifty (50) feet in width dunng initial construction and reclamation activities, and after completion of initial
construction and reclamation activities sucheasements and rights-of-way shallrevert to twenty-five (25) feet in width being twelve and one-balf
(12.5) feet on each side of the centerline of the line. All power lines shall be installedunderground to a depth of at least three (3) feet below
the surface whenever reasonably practical to do so.

2. Operator agrees to consult with the surface owner and/or tenant as to all routes of ingress and egress. Prior to the construction of
any roads, pipelines, tank battery installations,or installation of any other equipment on the leased premises, Operator shall consult with the
surface owner and/or tenant as to the location and direction of same.

3. It is the intentionof the parties hereto to cause as little interferencewith farmingoperationson the leased premises as reasonably
possible, includingbut specifically notlimitedto the operation of any pivotal irrigationsprinkler system, or anyother irrigationmethod. If any
circular irrigationsprinkler systemis in use at the time of initial drilling operations on the leased premises, then any subsequent production
equipment, includingbut specificallynot limitedto pump jacks,hydraulicliftingequipment, or any other equipment necessaryto produce any
oil or gas from such well, shall be recessed to such depths, or ramps constructed, so as to allow the continued use of such oircular irrigation
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4, In the event any well hereunder is plugged and abandoned, Operator agrees that Operator will, within a reasonable time, restore
SurfaceOwner's surface estate as near as practical to its original condition foundprior to Operator's operations. It is understood and agreed
that SurfaceOwner may elect in writing, prior to oessation of operations of Operator, to have any road constructed under the terms of this
Agreementremain upon the property, in which event Operator agrees to leave such road or roads in reasonable condition.

5. Operator is responsible for acquiring all necessarypermits, licenses, fees, etc. incidentto its operations on the Lands,

6. In the event Surface Owner considers that Operator has not complied with all its obligations hereunder, both express and implied,
Surtace Owner shall notify Operator in writing, setting out specifically in what respects Operator has breached this contract. Operator shall
then have sixty (60) days to meet or commence to meet all or any part of the breaches alleged by Surface Owner. The service of said notice
shall be precedent to the bringingof any action by SurfaceOwnerfor any cause, andno such action shall be brought until the lapse of sixty (60)
days after service of such notice on Operator. In the event of litigation, the prevailing party's reasonable attorney's fees will be paid by the
opposingparty.

7. Operatorshallbe responsible and shall remain liablefor any environrnental problems on the subject lands which are caused by or
through its operations. To the extent that any such claims are asserted, Operator will be responsible for any remediation required as provided
by state regulations. This assumption of liability, however, does not include any third-party operations on the subject lands or any Surface
Owner actions which could cause environmental problemsbut is limitedsolelyto the actions of Operator. Operatorhereby indemnifiesand
holds harmless Surface Owner tiom any and all environmental problems it causes on the Lands.

8. In the event Surface Owner owns less than the entire fee interest in the Lands, then any payment stated herein shall be
proportionatelyreduced to the interest owned.

9. This Agreement shall remain in full force and effect from the date hereof and for so long thereafter as Operator's oil and gas
operationsañecting the Lands are in effect.

10.When the word "Operator" is used in this Agreement, it shall also mean the successors and assigns of Operator, includingbut not
limited to its employees and o11icers,agents, affiliates, contractors, subcontractors and/or purchasers.

I 1. This Agreement shall be binding upon and inure to thebenefit of the heirs, successors and assigns of the parties.

ADDITIONALPROVISIONS:

-Operator agrees to fence location and access road in such a manner as to turn livestook.

-SurfaceOwner agrees to allow Operator to use an amount of water not to exceed 1.5 acre feet in order to conduct Operations. Operator
acknowledges that this is a one-time allotment,during drillingoperationsonly,andnot a permanentsale ofany water rights. Operator agrees
to consult with Surface Owner prior to filling theholding pond on the location and to do so in a timely fashion and in such a way as to not in
any way interferewith Surface owner'spivot irrigation system. Operator agrees to attempt to use or stockpile this water allotment prior to
July 1,2005 in order to assure that SurfaceOwnerhas sufficientwater to allowfor farmingoperationslater in the season. If Operator should
need water after July 1,2005 and SurfaceOwner determines that she has sufficient water, Surface Owner agrees to provide water as outlined
in this Agreement. If SurfaceOwner determines that the use of additional water by Operatorafter July 1, 2005 will adversely affect her farming
operations, SurfaceOwner agrees to refund a pro-rated amount of the $4000 payment for any part ofthe 1.5 acre of water, if any, that has not
been used by the Operator and Operator shall acquire any additional water needed froman outside source. Surface Owner agrees to allow
Operator access along the road running along the West side of Surface Owner's property to allow access to the imgation riser for the purposes
of filling the holdingpond on the 3.719 acre site. Operator agrees to use this road strictly for the purpose of accessing the water riser and will
endeavor to accomplish this in a 1-2 day period. If Operator should need to lay some type of pipe or hose to carry water from the irrigation
riser to theholdingpond on the 3.719 acre site and decide to abandon said pipe or hose after operations are complete, SurfaceOwnershall have
the option to retain the pipe or hose for her own use. Should surfaceOwner not choose to use said pipe or hose, Operator agrees to remove
pipe or hose at the request of the Surface Owner.

-ThisAgreementshallbe site specificand applyonlyto the3.719acres desenbedabove.

-Operator agrees, as soon as is practicable after initialOperations are complete, to contract the initial3.719 acre area to 1.5 acres or less and
still allowOperatorsufficientspace to carry on routinemonitoring,maintenanceandre-workingof theNielsen#3-22 Well without infringing
onto Surface Owner¯salfalfa field adjoining the well location. In no case shall Operatorexpand the site beyond the initial 3.719 acres, either
during initial operations or subsequent monitoring, maintenanceor re-working. Operator agrees never to expand the 3.719 acres described
above into the alfalfa field currently under cultivation by Surface Owner in the E/2NWl4 of Section22 without prior permission of Surface
Owner.

-Surface Owner acknowledges that payment received as damages for this Agreement constitutes payment in full and includesestimated costs
to replace the existing septic system, domesticwater and power pole now on the Lands. Any otherunanticipateddamages will be covered under
Section 1, Subsoction A of this



05/30/2005 19:39 9702410d" PAGE 04

SURFACEOWNER:

Nelden C. Nielsen Enterprises, A Utah Limited Partnership:

STATEof ACKNOWLEDGEMEbif-INDIVIDUAL

COUNTYof

BEFOREME, the undersigned, a Notary Pubile, in and for saidCountyandState, on this day of , 200K ,

personally appeared Mary Y. Nieleen in her capacity as partner of Nelden C. Nielsen Enterprises, A Utah Limited Partnership
, to me known to be the

identical person
_ , described In and who executed the within and foregoing instrument of writing and acknowledged to me that _S he duly

executed same as her free and voluntary actand deed for the uses and purposes therein set forth and in the capacitystated therein.
IN WITNESSWHEREOF,I have hereunto set my hand and affixedmynotarialseal the day an ear last ab e written.

MyCommission Expires;

NOTARY PUBLIC Notary Public:

SHANNA L KORAN Address: Y -
3 West Main

Vernet UT 64078
MyCommiselon Expires

January 26, 2000
STATEOF
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SURFACE USE PLAN

Attachment to Permit to Drill

The dirt contractor will be provided with an approved copy of the surface use plan of
operations before initiating construction.

The onsite inspection for the referenced well is pending with the Division of Oil, Gas and
Mining and the landowner:

1. Existinq Roads:

a. The proposed well site is located approximately 22.5 miles to Vernal,
Utah.

b. The following are directions to the proposed well site:
Proceed in an Southerly direction from Vernal, Utah along U.S.
Highway 40 approximately 14 miles; go South on State Highway 88
for 7.0 miles to an existing road; head East for approximately 0.3
miles to the proposed location. Please see attached map.

c. The use of roads under Federal, State and County Road Department
maintenance are necessary to access the Nielsen 3-22 location.

d. All existing roads will be maintained and kept in good repair during all
phases of operation.

e. Vehicle operators will obey posted speed restrictions and observe safe
speeds commensurate with road and weather conditions.

f. Since no improvements are anticipated to the State, County, or BLM
access roads, no topsoilstriping will occur.

2. Planned Access Roads:
a. From the existing surface county road, a new access is proposed trending

southerly approximately 300 feet to the proposed well site. The access
consists of entirely new disturbance and crosses no significant drainages.
A road design plan and right-of-wayencroachment application will be
submitted to the Uintah County Planning, Building and Zoning
Department.

b. The proposed access road crosses surface owned by Nelden C. Nielsen
Enterprises in which a surface-damage agreement to construct and utilize
the road is attached.

c. The proposed access road will consist of a 14' travel surface within a 30'
disturbed area.
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d. A maximum grade of 4% willbe maintained throughoutthe project with no
cuts and fills required to access the well.

e. No turnoutsare proposed since the access road is only 300 feet long and
adequate site distance exists in all directions.

f. No low water crossings are anticipated. Adequate drainage structures will
be incorporated into the road.

g. No surfacing material will come from Federal or SITLA lands.
h. One gate is anticipated at this timeas the fence is crossed leaving the

paved surface.
i. Surface disturbance and vehicular travelwill be limited to the approved

location access road.
j. All access roads and surface disturbing activities willconform to the

standards outlined in the attached fee surface damage agreement.
k. The operator will be responsible for all maintenance of the access road

including drainage structures.

3. Location of Existing Wells:
a. Exhibit B has a map reflecting these wells withina one-mile radius of the

proposed well.

4. Location of Production Facilities:
a. All permanent structures will be painted a flat, non-reflective Desert Brown

to match the standard environmental colors. All facilities will be painted
within six month of installation. Facilities required to comply with the
Occupational Safety and Health Act (OSHA) may be excluded.

b. If productive, a gas meter run will be constructed and located on lease
within 500 feet of the wellhead. Meter runs will be housed and/or fenced.
All gas production and measurement shall comply with the provisions of
43 CFR 3162. 7-3, Onshore Oil and Gas Order No. 5, and American Gas
Association (AGA) Report No. 3.

c. If productive, a tank battery will be constructed on this lease, it will be
surrounded by a dike of sufficient capacity to contain the storage capacity
of the largest tank. All loading lines and valves will be placed inside the
berm surrounding the tank battery. All liquid hydrocarbons production and
measurement shall conform to the provisions of 43 CFR 3162.7-3 and
Onshore Oil and Gas Order No. 4 and Onshore Oil and Gas Order No. 5
for oil and natural gas production and measurement.

d. Any necessary pits will be properly fenced to prevent any wildlife and
livestock entry.

e. AIIaccess roads will be maintained as necessary to prevent erosion and
accommodate year-round traffic. The road will be maintained in a safe
useable condition.

f. The site will require periodic maintenance to ensure that drainages are
kept open and free of debris, ice, and snow, and that surfaces are properly
treated to reduce erosion, fugitive dust, and impacts to adjacent areas.
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5. Location and Type of Water:
a. Water for construction and drilling will be obtained througha direct

purchase agreement with the local municipal water company.

6. Source of Construction Material:
a. No construction materials will be removed from Ute Tribal, SITLA or BLM

lands.
b. If any gravel is used, it will be obtained from a State-approved gravel pit.

7. Methods of Handling Waste Disposal:
a. AIIwastes associated with this application will be contained and disposed

of utilizing approved facilities.
b. Drillcuttings will be contained and buried onsite.
c. The reserve pit will be located outboard of the location and along the

southwest side of the pad.
d. The reserve pit will be constructed so as not to leak, break, or allow any

discharge.
e. The reserve pit will be lined with 12-mil minimum thickness plastic nylon-

reinforced liner material. The liner willoverlay a felt pad only if rock is
encountered during excavation. The pit liner will overlap the pit walls and
be covered with dirt and/or rocks to hold it in place. No trash, scrap pipe,
etc., that could puncture the liner will be disposed of in the pit. Pit walls
will be sloped no greater than 2:1. A minimum 2-foot freeboard will be
maintained in the pit at all times during the drilling and completion
operation.

f. The reserve pit has been located in cut material. Three sides of the
reserve pit will be fenced before drilling starts. The fourth side will be
fenced as soon as drilling is completed, and shall remain until the pit is
dry. After the reserve pit has dried, all areas not needed for production
will be rehabilitated.

g. Trash will be contained in a trash cage and hauled away to an approved
disposal site as necessary but no later than at the completion of drilling
operations. The contents of the trash container will be hauled off
periodically to the approved Uintah County Landfill near Vernal, Utah.

h. Produced fluids from the well other than water will be produced into a test
tank until such timeas construction of production facilities is completed.
Any spills of oil, gas, saltwater or other produced fluids will be cleaned up
and removed.

i. Any salts and/or chemicals, which are an integral part of the drilling
system, will be disposed of in the same manner as the drilling fluid.

j. Sanitary facilities will be onsite at all times during operations. Sewage will
be placed in a portable chemical toiletand the toiletreplaced periodically
utilizing a licensed contractor to transport by truckthe portable chemical
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toiletso that its contents can be delivered to the Vemal Wastewater
Treatment Facility in accordance with State and County regulations.

8. Ancillary Facilities:
a. Garbage containers and portable toiletsare the only ancillary facilities

proposed in this application.

9. Well Site Layout:
a. The well will be properly identified in accordance with State regulations.
b. Access to the well pad will be from the northeast.
c. The pad and road designs are consistent with State and Federal

specifications.
d. A pre-construction meeting with responsible company representative,

contractors, landowner representatives and the Utah Division of Oil, Gas
and Mining will be conducted at the project site prior to commencement of
surface-disturbing activities. The pad and road will be construction-staked
prior to this meeting.

e. The pad has been staked at its maximum size; however, it willbe
constructed smaller if possible, depending upon rig availability. Should
the layout change, this application will be amended and approved utilizing
a sundry notice.

f. AIIsurface disturbing activities will be supervised by a qualified,
responsible company representative who is aware of the terms and
conditions of the APD and specification in the approved plans.

g. All cut and fillslopes will be such that stability can be maintained for the
life of the activity.

h. The site surface will be graded to drain away from the pit to avoid pit
spillage during large storm events.

i. The stockpiled topsoil(first 6 inches or maximum available) will be stored
in a window on the uphillside of the location to prevent any possible
contamination. All topsoilwillbe stockpiled for reclamation in such a way
as to prevent soil loss and contamination.

j. Pits will remain fenced until site cleanup.
k. The blooie line will be located at least 100 feet from the well head.
I. Water injection may be implemented if necessary to minimize the amount

of fugitive dust.

10. Plans for Restoration of the Surface:
a. Sit reclamation for a producing well will be accomplished for portions of

the site not required for the continued operation of the well.
b. The Operator will control noxious weeds along access road use

authorizations, well sites, or other applicable facilities by spraying or
mechanical removal. A list of noxious weeds may be obtained from the
Utah Division of Oil, Gas and Mining or the appropriate County Extension
Office.
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c. Upon well completion, any hydrocarbons in the pit shall be removed.
Once the reserve pit is dry, the plastic nylon-reinforced liner shall be torn
and perforated before backfilling of the reserve pit. The reserve pit and
that portion of the location not needed for production facilitiesloperations
will be recontoured to the approximate natural contours.

d. The cut and fillslopes and all other disturbed areas not needed for the
production operation will be top soiled and re-vegetated. The stockpiled
topsoilwill be evenly distributed over the disturbed area.

e. Prior to reseeding the site, all disturbed areas, including the access road,
will be scarified and left with a rough surface. The site will then be seeded
and/or planted as prescribed by the landowner. The landowner
recommended seed mix will be detailed within their surface-use
documents.

11. Surface and Mineral Ownership:
a. Surface Ownership: Nelden C. Nielsen Enterprises, PO Box 717, Salt

Lake City, UT 84111.
b. Mineral Ownership: Nelden C. Nielsen Enterprises, PO Box 717, Salt

Lake City, UT 84111.

12. Other Information:
a. A fee surface damage agreement with Nelden C. Nielsen Enterprises is

attached.

COlfilER
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13. Operator's Representative and Certification:

I hereby certify that I, or person under my direct supervision, have inspected
the proposed drill site and access route; that I am familiar with the conditions
which currently exist; that the statements made in the plan are, to the best of
my knowledge, true and correct; and that the work associated with operations
herein will be performed by , (construction
contractor has not been determined) and its contractors and subcontractors in
conformity with this plan and the terms and conditions under which it is
approved. This statement is subject to the provisions of 18 U.S.C. 1001 for
the filing of a false statement.

Name and Title / 7
Tom Young, Vice President -- Operations

STATE OF COLORADO
COUNTY OF DENVER

SMybcsbmedssonnd orn before m 2 ay of May 005.

otary



STATE OF UTAH - FORM 5DEPARTMENT OF NATURALRESOURCES
DIVISIONOF OlL, GAS AND MINING

DESIGNATIONOF AGENT OR OPERATOR

The undersigned is, on record, the holder of oil and gas lease

LEASE NAME: Nielsen

LEASE NUMBER: Nielsen 3-22

and hereby designates

NAME: Elk Resources, Inc.

ADDRESS: 1401 17th St., Suite 700

city Denver state CO zip 80202

as his (check one) agent Ol operator G, with full authority to act in his behalf in complying with the terms of the lease andregulations applicable thereto and on whom the Division Director or Authorized Agent may serve written or oral instructions insecuring compliance with the Oil and Gas Conservation General Rules and Procedural Rules of the Board of Oil, Gas and Miningof the State of Utah with respect to:

(Describe acreage to which this designation is applicable. Identify each oil and gas well by API nurnber and name. Attach additional pages asneeded.)

T7S R20E SLM, Section 22 E2NW

It is understood that this designation of agent/operator does not relieve the lessee of responsibility for compliance with the termsof the lease and the Oil and Gas Conservation General Rules and Procedural Rules of the Board of Oil, Gas and Mining of theState of Utah. It is also understood that this designation of agent or operator does not constitute an assignment of any interest inthe lease.

In case of default on the part of the designated agent/operator, the lessee will make fulland prompt compliance with all rules, leaseterms or orders of the Board of Oil, Gas and Mining of the State of Utah or its authorized representative.

The lessee agrees to promptly notify the Division Director or Authorized Agent of any change in this designation.

Effective Date of Designation: 4 5

BY: (Name) Darrin Henke
OF: (Company) EnCana Oil & Gas (USA) Inc.

(Signature) (Address) 370 17th Street, Suite 1700

(Title) Attorney-in-Fact
city Denver

(Phone) (303) 623-2300
state CO zip 80202

(5/2000)



ELK RESOURCES, INC.
NIELSEN #3-22

LOCATED IN UINTAH COUNTY, UTAH
SECTION 22, T7S, R20E, S.L.B.&M.

PHOTO: VIEW FROM CORNER #5 TO LOCATION STAKE CAMERA ANGLE: WESTERLY

PROPOSED ACCESS

PHOTO: VIEW FROM BEGINNING OF PROPOSED ACCESS CAMERA ANGLE: SOUTHERLY

, Uintah Engineering & Land Surveying LOCATION PHOTOs 03 23 05 PHOTO
85 South 200 East Vemal, Utah 84078 NIONTH DAY YEAR

s,,2 435-789-1017 uels(bluelsinc.com TAKENBY:D.A. DRAWNBY:CR REVISED:



ELK PRODUCTION, LLC FIGURE #i
LOCATION LAYOUT FOR /
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SECTION 22, T7S, R20E, S.L.B.&M.
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ELK PRODUCTION, LLC FIGURE #2
TYPICAL CROSS SECTIONS FOR

×-section NIELSEN#3-22
scale SECTION 22, T7S, R20E, S.L.B.&M.
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85 So. 200 East * Vernal. Utah 84078 * (435)





9' oveav T7S3:

VERNAL 200 MI. +/-]
Spr

i

I

i
I,

16 '" · - 1

[0.3 ML +/-)

PROPOSED LOCATION:
NIELSEN #3-22

23

PELICAN LAKE

I

weil

I

-R
20 Station

E
28 4R11

LEGEND: ELK RESOURCES, INC.
EXISTING ROAD N NIELSEN #3-22

----------- PROPOSED ACCESS ROAI) SECTION 22, T7S, R20E, S.L.B.&M.
240' FNL 1573' FWL

A Uintah Engineering & Land Surveying lOPOGR A P 11 I C 03 23 05
85 South 200 East Vernal, Utah 84078

(435) 789-1017 * FAX (435) 789-1813
SCALE:1" = 1000' DRAMNBY:C.P. REVISED:04-29.05



T7S

- I

#5-22

PROPOSED LO( ATION:
NIELSEN #3-22

I

21 3

CAN i LAKE

Well

R -
la LIOn

20
E 2

I
LEGEND: ELK RESOURCES, INC.
pf DISPOSAL WELLS WATER WELLS N NIELSEN #3-22
e PRODUCING WELLS ABANDONED WELLS SECTION 22, T7S, R20E, S.L.B.&M.
g SHUT IN WELLS -@- TEMPORARILY ABANDONED 240' FNL 1573' FWL

Uintah Engineering & Land Surv TOPOGR A PH I c ()3 23 0585 South 200 East Vernal, Utah 84078 M A P iour oAv vsAa
(435) 789-1017 * FAX (435) 789-1813

SCALE:I"=1000' DRAWNBY:C.P.





BOP STACK

RILLING NIPPLE

-FLow LINE

FILLUP LINE

.. HYORIL

I I

PlPE RAMS

BLIND RAMS

DRILLING

SPOOL

KILL LINE CHOKE LINE

CAS
HEAD

CHOKE MAN IFOLD

ADJUSTABLE CHOKE
TO MUD TANK

VALVE
CHOKE LINE C×3 > TO PIT



WOEKSHEET

APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 06/03/2005 API NO. ASSIGNED: 43-047-36539

WELL NAME: NIELSGN 3-22

OPERATOR: ELK RESOURCES, INC. ( N2755 )

CONTACT: KARIN KUHN PHONE NUMBER: 303-296-4505

PROPOSED LOCATION:

NENW 22 070s 200E INSPECT LOCATN BY: / /

SURFACE: 0240 FNL 1573 FWL Tech Review Initials Date
BOTTOM: 0240 FNL 1573 FWL

UINTAH Engineering

UNDESIGNATED ( 2 ) Geology

LEASE TYPE: 4 - Fee Surface

LEASE NUMBER: FEE

SURFACE OWNER: 4 - Fee
LATITUDE: 40.20305

PROPOSED FORMATION: MVRD

COALBED METHANE WELL? NO LONGITUDE: -109.6586

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

y/ Plat R649-2-3.

Bond: Fed[] Ind[] Sta[] Fee[]
Unit

(No. BOOO969 )
Potash (Y/N) R649-3-2. General

Oil Shale 190-5 (B) or 190-3 or 190-13 Siting:460 From Qtr/Qtr & 920'Between Wells

Water Permit _

R649-3-3. Exception

(No. )
Drilling Unit

RDCC Review (Y/N)
(Date: )

Board Cause No: 4¡.
Eff Date: g. -. ggg

Fee Surf Agreement O/N) Siting: 60 Q og ¿
R649-3-11. Directional Drill
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DIVISIONOF OIL, GASANDMINING
APPLICATIONFOR PERMITTO DRILL

STATEMENTOF BASIS

OPERATOR: ELK RESOURCES, INC.
WELL NAME & NUMBER: NIELSEN 3-22
API NUMBER: 43-047-36539
LEASE: PATENT FIELDIUNIT: UNDESIGNATED
LOCATION: 1/4,1/4 NE/NW Sec: 22 TWP: 7S RNG: 20E 1573' FWL 240' FNL

Geology/Ground Water:

A poorly to moderately permeable soil is likely to be developed on Quaternary Alluvium covering the
Tertiary Duchesne River Formation, which consists of interbedded sandstone and shale. It may
contain an unconfined qroundwater resource owinq to proximity of Pelican Lake, which sits in a bowl-
shaped depression on the alluvium. The location is about 2000' east northeast of the lake and is
about 60' above the lake level (before site preparation). Significant volumes of quality ground water
may be encountered at this location. Elk Resources, Inc., proposes to install 2,500 feet of surface
casinq. The base of moderately saline qroundwater is estimated to be at an elevation of
approximately 4,500 feet at this location. The proposed and approved casinq and cementinq
proqram should adequately isolate any zones of fresh water that may be penetrated. An
underqround water right has been filed on a location that is nearly a mile distant from this location.
Several surface water rights that have been filed within a mile of the location.

Reviewer: Christopher J. Kierst Date: 6/24/2005

Surface:

The predrill investigation of the surface was performed on 6/24/05. This site is on fee surface with fee
minerals, and appears to be the best site for a location in the immediate area. I notified Mrs. Mary
Nielsen (landowner) on 6/20/2005 of this investigation and invited him to attend. She was present. The
only concern she expressed was that the location be fenced, and a cattlequard installed where the
access road enters her property. Mr. Kalstrom with Elk Resources agreed to this. I informed Mrs.
Nielsen that fruit trees at this site would be destroyed. She said that was okay. An old wood corral will
also be destroyed to construct the location. Mrs. Nielsen did not want the old lumber left on her property.
Mr. Kalstrom stated that the old lumber would be disposed of in a leqal manner. This site is an exception
location. The reason for this is to keep the location out of Mrs. Nielsen's alfalfa field.

Reviewer: David W. Hackford Date: 6/24/2005

Stipulations:

1. Line pit with a minimum12 mil liner.

2. Fence location and install a cattleguard where the access road enters Mrs. Nielsen's



ON-SITE PREDRILL EVALUATION
Division of Oil, Gas and Mining

OPERATOR: ELK RESOURCES, INC.

WELL NAME & NUMBER: NIELSEN 3-22

API NUMBER: 43-047-36539

LEASE: PATENT FIELD/UNIT: UNDESIGNATED

LOCATION: 1/4,1/4 NE/NW Sec:_22 TWP: 7S RNG: 20E 1573' FWL 240' FNL

LEGAL WELL SITING: F SEC. LINE; F 1/4,1/4 LINE; F ANOTHER WELL.

GPS COORD (UTM):4450946N 12614171E SURFACE OWNER: NELDON C. NIELSEN
ENTERPRISES.

PARTICIPANTS

DAVID W. HACKFORD (DOGM), TODD KALSTROM (ELK RESOURCES, INC.).
MARY NIELSEN (LANDOWNER) , ONE DIRT CONTRACTOR.

REGIONAL/LOCAL SETTING & TOPOGRAPHY

SITE IS ON AN EXTENDED FLAT DRAINING VERY GRADUALLY TO THE WEST
TOWARD PELICAN LAKE WHICH IS 0.8 MILES AWAY. OURAY, UTAH IS SIX MILES
TO THE SOUTH, AND ROOSEVELT, UTAH IS 17 MILES TO THE NORTHWEST. THIS
ENTIRE AREA IS IRRIGATED FARM LAND.

SURFACE USE PLAN

CURRENT SURFACE USE: IRRIGATED FARM LAND AND LIVESTOCK GRAZING.

PROPOSED SURFACE DISTURBANCE: LOCATION WILL BE 400' BY 275'. ACCESS
ROAD WILL BE 120 FEET.

LOCATION OF EXISTING WELLS WITHIN A 1 MILE RADIUS: SEE ATTACHED MAP FROM
GIS DATABASE.

LOCATION OF PRODUCTION FACILITIES AND PIPELINES: ALL PRODUCTION
FACILITIES WILL BE ON LOCATION AND ADDED AFTER DRILLING WELL. PIPELINE
WILL BE PERMITTED AT A LATER DATE IF NECESSARY.

SOURCE OF CONSTRUCTION MATERIAL: ALL CONSTRUCTION MATERIAL WILL BE
BORROWED FROM SITE DURING CONSTRUCTION OF LOCATION. IF IT BECOMES
NECESSARY TO HAUL IN GRAVEL, IT WILL BE PURCHASED FROM A LOCAL GRAVEL
PIT.

ANCILLARY FACILITIES: NONE WILL BE REQUIRED.

WILL DRILLING AT THIS LOCATION GENERATE PUBLIC INTEREST OF CONCERNS?
(EXPLAIN):



WASTE MANAGEMENT PLAN:

DRILLED CUTTINGS WILL BE SETTLED INTO RESERVE PIT. LIQUIDS FROM PIT WILL
BE ALLOWED TO EVAPORATE. FORMATION WATER WILL BE CONFINED TO STORAGE
TANKS. SEWAGE FACILITIES, STORAGE AND DISPOSAL WILL BE HANDLED BY
COMMERCIAL CONTRACTOR. TRASH WILL BE CONTAINED IN TRASH BASKETS AND
HAULED TO AN APPROVED LAND FILL.

ENVIRONMENTAL PARAMETERS

AFFECTED FLOODPLAINS AND/OR WETLANDS: NONE

FLORA/FAUNA: IRRIGATED FARM LAND. THIS AREA TRADITIONALLY IS USED TO
GROW CORN, ALFALFA, AND PASTURE.

SOIL TYPE AND CHARACTERISTICS: LIGHT BROWN SANDY LOAM.

EROSION/SEDIMENTATION/STABILITY: VERY LITTLE NATURAL EROSION.
SEDIMENTATION AND STABILITY ARE NOT A PROBLEM AND LOCATION CONSTRUCTION
SHOULDN'T CAUSE AN INCREASE IN STABILITY OR EROSION PROBLEMS.

PALEONTOLOGICAL POTENTIAL: NONE SITED.

RESERVE PIT

CHARACTERISTICS: 200' BY 100' AND TEN FEET DEEP.

LINER REQUIREMENTS (Site Ranking Form attached): A LINER WILL BE
REQUIRED FOR RESERVE PIT.

SURFACE RESTORATION/RECLAMATION PLAN

AS PER LANDOWNER AGREEMENT

SURFACE AGREEMENT: YES

CULTURAL RESOURCES/ARCHAEOLOGY: SITE IS ON FEE SURFACE.

OTHER OBSERVATIONS/COMMENTS

THIS PREDRILL IMVESTIGATION WAS CONDUCTED ON A WARM, SUNNY DAY.

ATTACHMENTS

PHOTOS OF THIS SITE WERE TAKEN AND PLACED ON FILE.

DAVID W. HACKFORD 6/24/05 9:00 AM
DOGM REPRESENTATIVE



Evaluation Ranking Criteria and Ranking Score
For Reserve and Onsite Pit Liner Requirements

Site-Specific Factors Ranking Site Ranking

Distance to Groundwater (feet)
>200 0
100 to 200 5
75 to 100 10
25 to 75 15
<25 or recharge area 20 10

Distance to Surf. Water (feet)
>1000 0
300 to 1000 2
200 to 300 10
100 to 200 15
< 100 20 2

Distance to Nearest Municipal
Well (feet)

>5280 0
1320 to 5280 5
500 to 1320 10
<500 20 0

Distance to Other Wells (feet)
>1320 0
300 to 1320 10
<300 20 0

Native Soil Type
Low permeability 0
Mod. permeability 10
High permeability 20 20

Fluid Type
Air/mist 0
Fresh Water 5
TDS >5000 and <10000 10
TDS >10000 or Oil Base Mud Fluid 15

containing significant levels of
hazardous constituents 20 10

Drill Cuttings
Normal Rock 0
Salt or detrimental 10 0

Annual Precipitation (inches)
<10 0
10 to 20 5
>20 10 0

Affected Populations
<10 0
10 to 30 6
30 to 50 8
>50 10 0

Presence of Nearby Utility
Conduits

Not Present 0
Unknown 10
Present 15 15

Final Score 57 (Level I Sensitivity)

Sensitivity Level I = 20 or more; total containment is required.
Sensitivity Level II = 15-19; lining is discretionary.
Sensitivity Level Ill = below 15; no specific lining is
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State Online Services Agency Ust Business.utah.gov Search Utah.gov

WRPLAT Program Output Listing

Version: 2004.12.30.00 Rundate: 06/24/2005 02:02 PM

Radius search of 5280 feet from a point S240 E1573 from the NW corner, section 22, Township 7S, Range 20E, SL b&m
Criteria:wrtypes=W,C,E podtypes=all status=U,A,P usetypes=all

file://C:\DOCUME~1\OGMUSER\LOCALS~1\Temp\LFE7VJSO.htm
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43-7957
43-7331

43-11655

43-4953

0 700 1400 2100 2800 Ft

Water Rights

file://C:\DOCUME~l\OGMUSER\LOCALS~1\Temp\LFE7VJSO.htm
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WR Diversion Well Status Priority Uses CFS ACFT Owner NameNumber Type/Location Log
43-1 1075 Surface A 20000829 IS 0.000 15.140 DARCI LEASING

S362 0 N4 16 7S 20E C. ROSE HILL, TRUSTEESL
43-1 l 655 Surface A 20050609 O 0.000 4.000 ELK RESOURCES INC

S240 E1470 NW 22 ALAMO PLAZA7S 20E SL
43-360 1 Underground P 19601209 S 0.010 0.000 H. ARVENE COOPER

Sl35 E2040 NW 27 1200 SOUTH 500 WEST7S 20E SL
43-4953 Underground P 19340920 DS 0.033 0.000 I. S. EKSUND

N629 Wl557 SE 22 LEOTA UT7S 20E SL
43-6868 Surface P 19720331 DIS 0.200 0.000 IVAN ROGERS

S362 0 N4 16 7S 20E ROUTE 2 BOX 200SL
LABRUM. LOUIS H. AND43-7331 Surface P 19720331 DI 0.100 0.000 JUDY

S362 0 N4 16 7S 20E HC 69 BOX 285SL
JOHN G. AND DALE W.43-7957 Surface P 19460905 IS 0.500 0.000 BARRATT BARRATT

S320 E990 N4 15 7S HC 69, BOX 17220E SL

Natural Resources | Contact | Disclaimer j Privacy Policy | Accessibilitw Policy

file://C:\DOCUME~1\OGMUSER\LOCALS~1\Temp\LFE7VJSO.htm
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Well name: 06-05 Elk Nielson 3-22
Operator: Elk Resources Inc
String type: Surface Project ID:

43-047-36539
Location: Uintah County

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.500 ppg Design factor 1.125 Surface temperature: 65 °F

Design is based on evacuated pipe. Bottom hole temperature: 100 °F

Temperature gradient: 1.40 °F/100ft

Minimum section length: 150 ft
Burst:
Design factor 1.00 Cement top: 352 ft

Burst
Max anticipated surface

pressure: 2,316 psi
Internal gradient: 0.074 psilft Tension: Non-directional string.
Calculated BHP 2,500 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B) Re subsequent strings:

Next setting depth: 11,000 ft
Tension is based on air weight. Next mud weight: 9.000 ppg
Neutral point: 2,184 ft Next setting BHP: 5,143 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 2,500 ft
Injection pressure 2,500 psi

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft3)

1 2500 8.625 32.00 J-55 ST&C 2500 2500 7.875 158.8

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 1104 2530 2.292 2500 3930 1.57 80 372 4.65 J

Prepared Clinton Dworshak Date: June 23,2005
by: Utah Div. of Oil & Mining Salt Lake City, Utah

ENGINEERING STIPULATIONS: NONE
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.
Collapse is based on a vertical depth of 2500 ft, a mud weight of 8.5 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.

Engineering responsibility for use of this design willbe that of the



Well name: 06-05 Elk Nielson 3-22
operator: Elk Resources Inc
String type: Production Project ID:

43-047-36539
Location: Uintah County

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 9.000 ppg Design factor 1.125 Surface temperature: 65 °F

Design is based on evacuated pipe. Bottom hole temperature: 219 °F
Temperature gradient: 1.40 °F/100ft

Minimum section length: 220 ft
Burst:
Design factor 1.00 Cement top: 2,992 ft

Burst
Max anticipated surface

pressure: 343 psi
Internal gradient: 0.436 psilft Tension: Non-directional string.
Calculated BHP 5,143 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B)

Tension is based on air weight.
Neutral point: 9,499 ft

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft3)

1 11000 5.5 17.00 N-80 LT&C 11000 11000 4.767 379.1

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 5143 6290 1.223 5143 7740 1.51 187 348 1.86 J

Prepared Clinton Dworshak Date: June 23,2005
by: Utah Div. of Oil & Mining Salt Lake City, Utah

ENGINEERING STIPULATIONS: NONE
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.
Collapse is based on a vertical depth of 11000 ft, a mud weight of 9 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.

Engineering responsibility for use of this design will be that of the



Well name: 06-05 Elk Nielson 3-22
operator: Elk Resources Inc
String type: Surface Project ID:

43-047-36539
Location: Uintah County

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.500 ppg Design factor 1.125 Surface temperature: 65 °F

Design is based on evacuated pipe. Bottom hole temperature: 100 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 150 ft

Burst:
Design factor 1.00 Cement top: 352 ft

Burst
Max anticipated surface

pressure: 2,316 psi
Internal gradient: 0.074 psilft Tension: Non-directional string.
Calculated BHP 2,500 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B) Re subsequent strings:

Next setting depth: 11,000 ft
Tension is based on air weight. Next mud weight: 9.000 ppg
Neutral point: 2,242 ft Next setting BHP: 5,143 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 2,500 ft
Injection pressure 2,500 psi

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft')
3 100 8.625 32.00 J-55 ST&C 100 100 7.875 6.4
2 1900 8.625 24.00 J-55 ST&C 2000 2000 7.972 91.5
1 500 8.625 32.00 J-55 ST&C 2500 2500 7.875 31.8

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
3 44 2432 55.072 2323 3930 1.69 65 372 5.74 J
2 883 1355 1.534 2463 2950 1.20 62 244 3.96 J
1 1104 2530 2.292 2500 3930 1.57 16 372 23.25 J

Prepared Clinton Dworshak Date: June 29,2005
by: Utah Div. of Oil & Mining Salt Lake City, Utah

ENGINEERING STIPULATIONS: NONE
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.
Collapse is based on a vertical depth of 2500 ft, a mud weight of 8.5 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.

Engineering responsibility for use of this design willbe that of the
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VIA CERTIFIED MAIL

LK
ISOURCES. IN

May 9, 2005

QuestarMarket Resources Inc.
1050 17* Street, Suite 500
Denver, CO 80202
Attn: Angela Page

RE: Location Exception
Nielsen #3-22 Well
240' FNL, 1573' FWL
Sec. 22, T.7S., R.20E. SLB & M
Uintah County, Utah

Dear Owner:

Elk Resources Inc. has filed an application with the State of Utah Department of Oil, Gas

and Mining requesting approval for a location exception for the referenced wellbore.

If the Utah Department of Oil, Gas and Mining is in agreement and there are no

objections, the applícation will be administratively approved.

Elk has moved this location at the request of the surface owner who has a center pivot

sprinkler/irrigation system in place and Elk is working with the owner so we minimize

the disturbance of our drillpad. Please sign and retum to me via fax (303-296-4506) a

copy of your approval of this request.

Thank you for your coo eration.

Sincerely,

Todd R. Kalstr
VP Land & Negotiations

Agreed and Accepted By:

Name:
Company:

lil.K ILESOUACES. INC.

1401 17TH STREET.SUITE 700. DENVER. COLORADO 80202
-- -- - , ,94,, ont est ca an
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VIA CERTIFÏED MAIL
ELK
ESOURCES, INC

May 9, 2005 RECEIVED
EOG Resources Inc.
600 17 Street EOS rees, Inc.Denver, CO 80202-5402
Attn: R. G. Davis

RE: Location Exception
Nielsen #3-22 Well
240' FNL, 1573' VWL
Sec. 22, T.7S., R.20E. SLB & M (2>
Uintah County, Utah ' r ,

Dear Owner

Elk Resources Inc. has filed an application with the State of Utah Department of Oil, Gas
and Mining requesting approval for a location exception for the referenced wellbore.

If the Utah Department of Oil, Gas and Mining is in agreement and there are no
objections, the application will be administratively approved.

Elk has moved this location at the request of the surface owner who has a center pivot
sprinkler/irrigation system in place and Elk is working with the owner so we minimize
the disturbance of our drillpad. Please sign and return to me via fax (303-296-4506) a
copy ofyour approval of this request.

Thank you for your coo eration.

Sincerely,

Todd R. Kal om
VP Land & Negotiations

Agreed and Accepted By:

El.K ILEsouRCis. INC.
1401 17TH STREET. SUITE 700. DENVER. COLOluDO 80202

PHONE: (303)296-4505FAX:(303)296-4506E-MAll.:POSTMASTrntà)n or niinr« Me
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VIA CERTIFIED MAIL
ELK

RESOURCES, INC

May 9, 2005

John Chasel
2285 Lucky John Drive
Park City, UT 84060

RE: Location Exception
Nielsen #3-22 Well
240' FNL, 1573' FWL
Sec. 22, T.7S., R.20E. SLB & M
Uintah County, Utah

Dear Owner:

Elk Resources Inc. has filed an application with the State of Utah Department of Oil, Gas
and Mining requesting approval for a location exception for the referenced wellbore.

If the Utah Department of Oil, Gas and Mining is in agreement and there are no
objections, the application will be administratively approved.

Elk has moved this location at the request of the surface owner who has a center pivot
sprinkler/irrigation system in place and Elk is working with the owner so we minimize
the disturbance of our drillpad. Please sign and return to me via fax (303-296-4506) a
copy of your approval of this request.

Thank you for your cooperation.

Sincerely,

odd R. Kalstrom
VP Land & Negotiations

Company:

ELK RESOURCES. INC.
1401 17TH STREET, SulTE 700. DENVER, COLORADO



ELK
RESOURCES, INC

June 16, 2005

VIAFACSIMILE AND OVERNIGHT MAIL

Ms. Diana Whitney
State of Utah
Division of Oil, Gas & Mining
1594 W. North Temple, Suite 1210
Salt Lake City, UT 84116

RE: Location Exception
RevisetfApplication for Permit to Drill
Nielsen 3-22 (4304736539)
NENW Section 22-7S-20E SLB&M
Uintah County, UT

Dear Ms. Whitney:

Per the surface owner's request, the location was changed, making the location an
exception. Per Cause No. 191-4, Elk Resources, Inc. is filing application with the
State of Utah, Division of Oil, Gas and Mining requesting approval for a location
exception for the referenced wellbore. Elk plans to drillto a depth of 11,000' and
test the Upper Mesa Verde.

Attached is a list of owners within500' radius of the above-mentioned drilling
location. Also attached are signed letters of acceptance for all owners on the
attached list.

Since

RECElVEDKarin Kuhn
Engineering Technician jg ) / 2005

DMOF01 GAS&MINING

ELK RESOURCES, INC.
1401 17TH STREET, SUITE 700, DENVER, COLORADO 80202

PHONE: (303)296-4505FAX:(303)296-4506 E-MAIL:



Nielsen 3-22 (4304736539)
NENW Section 22-7S-20E SLB&M
Uintah County, UT

LIST OF OWNERS WITHIN 450' RADIUS FROM DRILLING LOCATION

EOG Resources Inc.
600 17thStreet
Denver, CO 80202-5402
Attn: R. G. Davis

Questar Market Resources Inc.
1050 17thStreet, Suite 500
Denver, CO 80202
Attn: Angela Page

John Chasel
2285 Lucky John Drive
Park City, UT



'itate of Utaha DEPARTMENT OF NATURAL RESOURCES
Division of Water Rights

JON M.HUNTSMAN,JR. MICHAELR. STYLF,R JERRY D. OLDS N2 6Governor Executive Director State Engineer/DMsionDirector
GARY R. IIBRDERT
Lieutenant Governor

ORDER OF THE STATE ENGINEER
For Temporary Application Number 43-11655 (T75852)

Temporary Application Number 43-11655 (T75852) in the name of Elk Resources Inc was filed
on June 9, 2005, to appropriate 4.00 acre-foot of water from a surface source (irrigation runotY) at
a point to be located South 240 feet and East 1470 feet from the NW Corner of Section 22, T7S,
R20E, SLB&M. The water is to he used for oil exploration (Drißing and completion of oil/gas
well - Nielsen#3-22).

Notice of this Temporary Application was not published in-a newspaper. It is the opinion of the
State Engineer that it meets the criteria of Section 73-3-5.5 for temporary applications and that
this application can be approved without impairing existing water rights.

It is, therefore, ORDERED and Temporary Application Number 43-11655 (T75352) is hereby
APPROVED subjectto the prior rights and the condition that this applicationwill automatically,
PERMANENTLY LAPSE ON June 17, 2006.

This approval is limited to the rights to divert and beneficially use water and does not grant any
rights of accessto, or use of land,or faciliticsnot ownedby the applicant.

This approval is granted subject to prior rights. The applicant shall be liable to mitigateor
provide compensationfor any impairment of or interferencewith prior rights as such may be
stipulated among parties or decreed by a court of competent jurisdiction.

Pailure on your part to comply with the requirements of the applicable statutes (73-3-5.5 aud 73-
3-8 of the Utah Code) may result in forfeitureof this temporaryapplication.

This application shallexpire one year fTom the date bereof

It is the applicant's responsibility to maintain a current address with this office and to
update ownership of their water right. Please notify this office immediately of any change
of address or for assistance in updating ownership.

Your contact with this office, should you need it, is with the Eastem Regional Office. The
telephonenumber is 435-781-5327.

This Order is subject to the provisions of Administrative Rule R655-6-17 of the Division of
Water Rights and to Sections 63-46b-13 and 73-3-14 of the Utah Code which provide for filing
either a Request for Reconsideration with the State Engineer or an appeal with the appropriate
District Court. A Request for Reconsideration must be filed with the State Engineer within 20
days of the date of this Order. However, a Request for Reconsideration is not a prerequisite to

1594westNorthTemple,suite220. PO Box 146300,Salt LakeCity, UT 841lM300
telephone (801)538-7240 •facsimile (801)538-7467e



ORDEROFTHE STATEENGINEER
Temporary Application Number
43-11655 (T75852)
Page 2

filing a court appeal. A court appeal must be filedwithin30 days afterthedate of this Order,or
if a Request for Reconsideration has been filed, within 30 days afterthe date theRequestfor
Roconsideration is denied. A Request for Reconsideration is considered denied when no action
is taken20 days after the Request is filed.

Dated this 17'"day of June, 2005.

D. , P.E., State Engineer

Mailed a copy of the foregoing Orderthis 17 day of June, 2005 to:

Elk Resources Inc
Alamo Plaza
1401 17th Street, Suite700
Denver, CO 80202

Kelly K. e, Appropriation



ELK
RESOURCES, INC

June 22, 2005

VIAFACSIMILE AND U.S. MAIL

Ms. Diana Whitney
State of Utah
Division of Oil, Gas & Mining
1594 W. North Temple, Suite 1210
Salt Lake City, UT 84116

RE: Water Permit (43-11655, T75852)
RO¥ised Application for Permit to Drill
Nielsen 3-22 (4304736539)
NENW Section 22-78-20E SLB&M
Uintah County, UT

Dear Ms. Whitney:

Enclosed are twocopies of a water permit obtained from the Division of Water
Rights (Temporary Application Number 43-11655, T75852) for using water to drill
the above-mentioned well. A copy has also been faxed to you and Dan Jarvis's
attention.

Should you require additional information, please contact me at (303) 339-1919.

S

Karin Kuhn
Engineering Technician

RECEIVED
JUN23 2005

DIV.OFOlL,GAS&MINING

ELK ILESOURCES,INC.
1401 17TH STREET, SUITE 700, DENVER, COLORADO 80202

PHONE: (303)296-4505FAX:(303)296-4506E-MAIL:



JON M. HUNTSMAN, JR.
Governor

GARY R. HERBERT
Lieutenant Governor

State of Utah
June 24, 2005

Department of
Natural Resources

MICHAEL R. STYLER Elk Resources, Inc.
ExecutiveDirector 1401 17th St., Suite 700

Division of Denver, CO 80202

Oil, Gas & Mining

JOHN R. BAZA Re: Nielsen 3-22 Well, 240' FNL, 1573' FWL, NE NW, Sec. 22, T. 7 South,
Division Director

R. 20 East, Uintah County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et
seq., Utah Administrative Code R649-3-1 et seq., and the attached Conditions of
Approval, approval to drill the referenced well is granted.

Appropriate information has been submitted to DOGM and administrative
approval of the requested exception location is hereby granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-047-36539.

Sincerely,

Gil Hunt
Acting Associate Director

pab
Enclosures

cc: Uintah County Assessor

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801

telephone (801) 538-5340 •facsimile (801) 359-3940 • TTY (801) 538-7458 .



Operator: Elk Resources, Inc.

Well Name & Number Nielsen 3-22

API Number: 43-047-36539
Lease: Fee

Location: NE NW Sec. 22 T. 7 South R. 20 East

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
The operator is required to notify the Division of Oil, Gas and Mining of the following
actions during drilling of this well:

• 24 hours prior to cementing or testing casing
• 24 hours prior to testing blowout prevention equipment
• 24 hours prior to spudding the well
• within 24 hours of any emergency changes made to the approved drilling program
• prior to commencing operations to plug and abandon the well

The following are Division of Oil, Gas and Mining contacts and their work telephone
numbers (please leave a voice mail message if the person is not available to take the call):

• Dan Jarvis at (801) 538-5338
• Carol Daniels at (801) 538-5284 (spud)

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. Compliance with the Conditions of Approval/Application for Permit to Drill outlined in the
Statement of Basis. (Copy Attached)

5. Surface casing shall be cemented to the
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FACSIMILECOVER SHEET

FAX:

FROM: DATE:

RE: CTALDNOOFPAGES

ConfidendslityNote: The da ents ng this facsimBcIransmission coninin information(Eam Elk Besautces,Inc.,whichis
cunfidential or privileged. The infuzzmdun is intended to be for the use of the iodividual or entir.ynamed on this amusmission shccr. If

youexcnot the intended tecipient, be awate dat disdosure,copying, disttìbudon,og use of the contents of this faxedinfoamfionis
probibited. If you have received this facsimilein error, pleasenoliEyus by telephone at 303/2964505 immediatdyso that we can attaene
forthe zetdeval of tbc origimt documcotsat no cost toyou, Thankyou,

RECENED

JUN29 2005

Og OFOL GAS&



STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISION OF OIL, GAS AND MINING A IFANFDFRIONAMONANDRFMAf IGWRFN:

Fee
8. IF INDIAN,ALLOTTEE OR TRISE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS NA
7. UNITer CA AGREEMEMTNAME:

Do notuse tNeformihr pFoposals to ddi newwalls,signincanllydeepen existingweds þefon ¢un nibodem.hole depth, reenterplugged walls,or to
drill hailrontal lalerais. UseAPPUCATIONFORPERMrT TODRILL FormIbrauchproposals.

1. TYPE OF WELL B. WELLNAME and NUMBER•
OIL WELL GASWELL OTHER Nielsen 3-22

2. NAMEOF OPERATOR 9. API NUMBER

Elk Resources, Inc. 4304736539
2. ADDRESSOF OPERATOR: PMONE NUMBER' 10, Figi,D AND POOL, OR WILDCAT:

um THh. 80, 2700 , Denver CO y 80202 (303) 296-4505 Undesignated
4. LOCATIÒNÔFWELL

FOOTAGESATSURFAos: 240' FNL, 157$ FWL COUNTY: ÍS6

OTRICttft,SECTFON,TOWNSHIÞ,RANGE, MERIDIAN:.NENW22 7S 20E S STME.
UTAH

n. CHECK APPROPRIATEBOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPEOF SUBMISSION TYPEOFACTION

NOTICEOF INTENT
Acms 0Sai REPEmonars cunnawrFonuxnON

(Submn DupBoete) ACitR CONG FRACTURETREAT WEMACK TOREPARWEŒ

Approximate dde CASING REPMR O PiliW OUNHLKUUilUN ARN

6/30/2005 CHANGETO PREVIOUS - OPERATORCHANGE WG H

O •-= -o O PLUÔ AND ABANDON - WW

O SUBSEQUENT REPORT CHANGEWER MME O BMW WATER m2POR
(Submit Odginal Form Only)

CHANGEWEL1.STATUS PRODucTION (START/RESUME) WATER SHUTOFF
Date ofworkcompletion:

O COMMR .E MODUCINGFORM-9 RECLAMATIONOF WÊLL SITE om

O CONVERT WER WPE RECOMPLETE - DIFFERENT PORMATION

12. DESCRIBEPROPOSED OR coMPLETEDOPERATIONS.Clearlyshowall pertinent details including deles, depths, volumes, etc

Elk plans alter the surface casing plans submitted in our APD for thesubject well. The 2500' string of 8 5/8 casing willnowbe
composed of, fromtopdown, 80', 32#, J-55, followed by: 1920' of24#, J-55, followed by: 500' of 32#, J-SS

NAMF ŒlMSF G 1 KUhn a / .
EngineeringTechnician

JUN29 2005

(anooo)
DIVOFOIL,GAS&



DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION

Name of Company: ELK RESOURCES INC

Well Name: NIELSEN 3-22

Api No: 43-047-36539 Lease Type: FEE

Section 22 Township 07S Range 20E County UINTAH

Drilling Contractor RIG #

SPUDDED:
Date 06/30/05

Time

How DRY

Drilling wi/I Commence:

Reported by GARY WEST to DAVE HACKFORD

Telephone #

Date 07/01/2005 Signed



STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

Fee

SUNDRY NOTICES AND REPORTS ON WELLS 6 NDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENT NAME:
Do not use this form for proposals to drillnew wells, significantlydeepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drillhorizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OIL WELL GAS WELL OTHER Nielsen 3-22

2. NAMEOF OPERATOR: 9. API NUMBER:

Elk Resources, Inc. 4304736539
3. ADDRESS OF OPERATOR: PHONE NUMBER 10. FIELD AND POOL, OR WILDCAT:

1401 17th. St., #700 on Denver STATE CO z,,80202 (303) 296-4505 Undesignated
4. LOCATION OF WELL

FOOTAGESATSURFACE: 240' FNL, 1573' FWL COUNTY: Uintah

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NENW 22 7S 20E S STATE:
UTAH

ii. CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

6/30/2005 CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER:

CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pedinent details including dates, depths, volumes, etc.

Elk plans alter the surface casing plans submitted in our APD for the subject well. The 2500' string of 8 5/8" casing willnow be
composed of, from top down, 80', 32#, J-55, followed by: 1920' of 24#, J-55, followed by: 500' of 32#, J-55.

SNAME(PLEASE PRIN Ka Kuhn

DA

En2 Ineering Technician

(This space for State use only) iVED
UL g 1 2005

(5/2000) (SeeInstructionsonReverseSide) DIV.OFOlL,GAS&



STATE OF UTAH FORM S
iÆPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL,GAS AND MINING

ENTITYACTION FORM

Operator. Elk Resources, Inc, Operator AccountNumber N 2755

Address: 1401 17th Street, Suite 700

city Denver

state CO z¡p 80202 Phone Number. (303) 296-4505

WeN 1

ÄPI N rnbet ;Wèlf.Nim G ec Twp Ang Cádutý
4304T36539 Nielsen 3-22 NENW 22 7S 20E Uintah
Action Code Current Entity

,'

' New Entity "' ' Spud Date Entity Assignment
Number " Number ' '

, , ËÑectiveDate
A / Ÿ N 6 6/30/2005

Comments:so CONFilENTIAL
Well 2

ARINûäber WaifNúm úÓ Séc Twý Rng Codg

, Action Code Current Entity a a blewantity Spud Date
,

EntifÿAssignmen
Number ' ' Number , Effectivä.Dae

Comments:

A I NunibëB W IfNúñie 0Ci Sé TWp An Coùbt

n dode C rr* tEntity NeWËntity ,
' Spud bate Entity'Assignmerit

Number Nuknbet ' ' ' I Effective are

Commen EWED
JULÛI 2005

ACTIONCODES NG
A - Establish new entityfor new well(singlewellonly) Karin Ku
B - Add new well to existingentity (groupor unit well) Name (
C - Re assign well from one existingentity tu another existingentity
D - Re-assign wellfrom one existingentityto a new entity Sig
E - Other (Explain in 'comments' section) EngineeringTechmelan 7/1/2005

Title Date



Form 3160-5 UNITEDSTATES FORMAPPROVED
(April2004) DEPARTMENTOF THE INTERIOR E 1, 007

BUREAU OF LAND MANAGEMENT 5. LeaseSenalNo

SUNDRY NOTICES AND REPORTS ON WELLS Fee

Do not use this form for proposals to dri/I or to re-enteran 6. If Indian,AllotteeorTribeName

abandoned we/I. Use Form 3160 - 3 (APD) for such proposals• NA

SUBMITIN TRIPLICATE- Othe instructions on reverse side. 7. IfUnitorCA/Agreement,Nameand/orNo.

Aurora "Deep" Unit
1. Type of

ilWell O GasWell O Other 8. Well Name and No.

2. Nameof Nie Isen 3-22
Elk Resources, Inc. 9. API WellNo.

3a Address 3b. PhoneNo. (include area code) 4304736539
1401 17th St., Suite 700 303-296-4505 10. Field and Pool,or Explomtory Area

4 LocationofWell (Footage,Sec., T.,R.,M,orSurveyDescngon) Undesignated

240' FNL, 1573' FWL, NENW Section 22-T7S-R20E 11. Countyor Parish, State

Uintah County, UT

11 CHECK APPROPRIATE BOX(ES)TO INDICATENATURE OF NCTIICE,REPORT, OR OTHER DATA

TYPEOF SUBMISSION TYPEOF ACTION

Acidize Deepen Production (Start/Resume) Water Shut-Off
Notice of Intent Alter Casing Fmeture Treat Reclamation Well Integrity

Subsequent Report Casing Repair NewConstruction Recomplete Other Spud well

ChangePlans Plugand Abandon TemporarilyAbandon
Final Abandonment Notice Convertto Injection Plug Back Water Disposal

13. DescribeProposedor CompletedOpemtion(clearly state all pertinentdetails,includingestimated starting dateof any proposedwork and approximate durationthereof.
If theproposalisto deependirectionallyor recomplete horizontally,givesubsurface locationsand measured and truevertical depthsof all pertinent markers and zones.
Attach theBondunder which thework will beperformedor providetheBond No. on filewith BLM/BIA. Required subsequent reports shall be fdedwithin 30days
followingcompletion oftheinvolvedoperations. If theopemtion results ina multiple completion or recompletion ina new interval,a Form3160-4shall be filedonce
testinghasbeencompleted. Final Abandonment Notices shall be filedonly after all æquirements, includingreclamation, have beencompleted, and theoperator has
determinedthatthesite isready forfinalinspection.)

Elk Resources, Inc. spud the subject well @20:00 hrs on 6/30/05. The well was drilled to 80' and 15" conductor pipe was set @80' and
cemented in place. The well was drilled continuously past midnight 7/1/05 to a depth 810'. Current operations are to drill ahead.

This well is the initial test ofthe Aurora "Deep" Unit.

14. I hereby certify that the foregoing is true and correct
Name (Printed/Typed)

Karin Title Engineering Technician/01/2005

4H SP CE FOR FEDERAL OR STATE OFFICE USE

P. oved Title Date
Conditionsof approval, if any, are attached. Approval of thisnotice doesnot warrant or
certify thatthe applicant holdslegalor equitable titleto thoserights in the subject lease Office
which would entitle the applicant to conduct operations thereon.
Title 18U.S.C.Section1001and Title43 U.S.C.Section1212, make it a crime forany personknowingy and willfully to make to any departmentor agency of the United
Statesany false,fictitiousor fraudulentstatementsorrepresentations asto anymatterwithin its juris iction.

(Instructionson page 2)

DIV.0F S



Fann 3160-5 UNITED STATES FORMAPPROVED(April2004)
DEPARTMENTOF THE INTERIOR i egy
BUREAU OF LAND MANAGEMENT 5. LeaseSmalNo

SUNDRY NOTICES AND REPORTS ON WELLS Fee

Do not use thIs form for proposals to dri/I or to re-enter an 6. If Indian,Allottee or TribeName
abandoned well. Use Form 3160 - 3 (APD) for such proposals• NA

SUBMIT IN TRIPLICATE- Other instructions on reverse side. 7. If Unitor CA/Agreement,Nameand/or No

1. Type o I Aurora "Deep" Unit
ilWell GasWell Other

8. Well Name and No
Nielsen 3-222. Nameof

Elk Resources, Inc. 9. API WellNo.
3a Address 3b. PhoneNo.(include ama code) 4304736539

1401 17th St., Suite 700 303-296-4505 10.Fieldand Pool,or ExploratoryArea
4. LocationofWell (Footage,Sec.,E, R.,M, arSroveyDescyon) Undesignated

240' FNL, 1573' FWL, NENW Section 22-T7S-R20E 11. Countyor Parish, State

Uintah County, UT

12. CHECK APPROPRIATEBOX(ES)TO INDICATENATURE OF NDIIŒ, REPORT, OR OTHER DATA
TYPEOF SUBMISSION TYPEOF ACTION

O Acklize O ocepen O Pmducdon (Start/Resume) WaterShut-OffO Noticeof Intent AlterCasing FractureTnzt Reclamado Welnutegdy
SubsequentRy Casing Repair NewConstruction Recomplete Other Emergency Pit

ChangePlans Plugand Abandon TemporarilyAbandonO FinalAbandonmentNotice Convertto Injecdon PlugM Water Disposal

13. DescribeProposedor CompletedOperdtion(clearlystate au pertinentdetails,includingestimatedslartingdateof any poposed work and approximatedurationthereof
If theproposalistodeependirectionallyor recomplete horizontally,givesubsurfacelocationsand measured andtruevertical depthsofall pertinentmarkers and 2nnes.
AttachtheBond under which thework will beperformed or providetheBond No. on filewith BLM/BIA Required subsequent reports shallbe filed within 30 days
followingcompletionof theinvolvedoperations. If theoperationresults ina multiple completionor recompletionina new interval,a Form3160-4shallbefiledonce
testinghasbeencompleted. FinalAbandonmentNoticesshallbe filedonlyafter allrequiærnents, includingreclamation, havebeen completed, and theoperator has
determinedthatthesite isready forfinalinspection.)
Elk Resources, Inc. had to dig an emergency pit to accomodate cuttings on 8/28/05. The pit is lined with a 12-mil liner and is 55' x 55' and is 12'
deep; located in the southwest corner of the drilling pad.

Approved by the '

Utah Division of

cc: DOGM

14. I hereby certify thatthe foregoing is trueand correct
Name (Printed/Typed)

Karin hu Title Engineering Technician

Signature Date 08/29/2005

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

.$PP.YÊt--...-----------
----- _

Title Date
Conditionsof approval,if any, are attached.Appmval of thisnotice doesnot warrant or
certify thattheapplicant holdslegalor equitable titleto thoserights in the subjectlease Office
which would entitletheapplicantto conductoperations thereon.
Title 18U.S.C.Section1001and Tide43 U.S.C.Section1212,make it a crimeforany erson knowinglyand willfully tomaketo any departmentor tStatesany false,fictitiousor fraudulentstatementsor representations asto

anymatterpwithin
its jurisdiction.

(Instructionson page 2)

DMOFOlL,GAS&



ELK
REsouRCES, IN

December 7, 2005

Carol Daniels
Utah Division of Oil, Gas, and Mining
PO Box 145801
Salt Lake City, UT 84114-5801

RE: Nielsen #3-22
Aurora Deep Unit

Dear Ms. Daniels:

As per our telephone conversation on Monday, December 5, 2005, enclosed are
copies of our sundry with a summary of drilling and completion operations for the
subject well. The well completion report has been submitted under separate
cover.

I will submit sundries for the Rogers 13-16 and Roosevelt Unit 5-19 summarizing
drilling and completion operations as soon as possible. Now that I have been
made aware, I willsubmit monthly updates on all future wells.

Ifyou have any questions, please call me at (303) 339-1919.

Sincerely,

Karin Kuhn
Engineering Technician

Enclosures

cc: BLM
RECEIVED
DEC12 2005

ELK RESOURCES,INc· DWOF0tL GAS&MINING
1401 17TH STREET, SUITE 700, DENVER, COLORADO 80202

PHONE: (303)296-4505FAX:(303)296-4506 E-MAIL:



STATE OF UTAH AMENDED REPORT O FORM 8
DEPARTMENT OF NATURALRESOURCES (highlight changes)

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER

Fee
6. IF INDIAN,ALLOTTEE OR TRIBE NAME

WELL COMPLETION OR RECOMPLETION REPORT AND LOG NA
1a. TYPE OF WELL:

ELL
WGAESLL DRY OTHER

7. UNITor CA AGREEMENT NAME

Aurora "Deep" Unit
b. TYPE OF WORK 8. WELL NAME and NUMBER:

L
HOR DNEP-

RY
EFSFVR.

OTHER Nielsen 3-22
2. NAMEOF OPERATOR: 9. API NUMBER

Elk Resources, Inc. 4304736539
3. ADDRESS OF OPERATOR PHONE NUMBER: 10 FIELD AND POOL, OR WILDCAT

1401 17th St., #700 CITY Û VOf STATE CO z 80202 (303) 296-4505 Undesignated
4. LOCATIONOF WELL (FOOTAGES) 11. QTR/QTR, SECTION, TOWNSHIP, RANGE,

MERIDIAN:
ATSURFACE 240' FNL, 1573' FWL NENW 22 7S 20E
AT TOP PRODUCING INTERVALREPORTED BELOW: 240' FNL, 1573' FWL

12. COUNTY 13. STATE
AT TOTALDEPTH: 240'fN 1573' FWL Uintah UTAH

14. DATE SPUDDED: 15. DATET.D. REACHED: 16. DATE COMPLETED: 17. ELEVATIONS (DF, RKB, RT, GL):

6/30/2005 9/9/2005 11/15/2005 ABANDONED READYTOPRODUCE 2 4848' GL, 4860' KB
18. TOTAL DEPTH: MD 10,000 19. PLUG BACKT.D.: MD 9.865 20. IF MULTIPLECOMPLETIONS, HOW MANY7* 21. DEPTH BRIDGE MD

PLUG SET:
TVD TVD TVD

22. TYPE ELECTRIC AND OTHER MEC CAL LOGS RUN (Submit copyofeach) 23.

ÁHC SoniclGR L, CDL/CNL/Caliper¾UL/GR Ui PC WASWELLCORED7 NO YES (Submitanalysis)

WAS DST RUNT NO YES (Subminepon)

DIRECTIONALSURVEY? NO YES (Submit copy)

24. CASING AND LINER RECORD (Report all strings set in well)

HOLE SIZE SIZEIGRADE WEIGHT (#lft.) TOP (MD) BOTTOM (MD) STAGE CEMENTER CNEO
O

SACKES
VOL BL) CEMENT TOP ** AMOUNT PULLED

17 1/2" 15 0 80 Type 1 10 Surf-CIR 0
12 1/4" 8 5/8 J55 24#, 32# 0 2,510 "G" 500 340 Surf-CIR 0

Prem 300 61 Surf-CIR 0
7 7/8" 5 1/2 N80 17# 0 7,995 5050Pz 895 201 6252 0

5 1/2 P110 17# 7,995 10,000 5050Pz 872 195 3400-CBL 0

25. TUBING RECORD

SIZE DEPTH SET (MD) PACKER SET (MD) SIZE DEPTH SET (MD) PACKER SET (MD) SIZE DEPTH SET (MD) PACKER SET (MD)

2 7/8" 8,258 |
26. PRODUCING INTERVALS 27. PERFORATION RECORD

FORMATION NAME TOP (MD) BOTTOM (MD) TOP (TVD) BOTTOM (TVD) INTERVAL (Top/Bot - MD) SIZE NO. HOLES PERFORATION STATUS

(A) Wasatch 6,882 9,712 9,336 9,712 3 3/8 25 open Squeezed

(B) 8.790 Š.210 3 3/8 24 open Squeezed

(c) 8,285 8.337 3 3/8 24 open squeeze

(D) Open Squeezed

28. ACID, FRACTURE, TREATMENT, CEMENT SQUEEZE, ETC.

DEPTH INTERVAL AMOUNTANDTYPE OF MATERIAL

9336-9712 500gals 10% Acetic, 1680gals 15%HCI + 36 1.18 SG BS, 10678 gelled pad, 7182 gals 30/50 sd
8790-9210 960gals 15% HCI + 32 BS, 11988 gals Pad, 26919 gals 20/40sd, 500 gals acid
8285-8337 3950als 15% HCI, 8546 gals Delta 200, 26193 aals 20/40 sd

29. ENCLOSED ATTACHMENTS: 30. WELL STATUS:

ELECTRICAUMECHANICALLOGS GEOLOGIC REPORT DST REPORT DIRECTIONALSURVEY

O SUNDRY NOTICE FOR PLUGGING AND CEMENT VERIFICATION CORE ANALYSIS OTHER

(5/2000) (CONTINUED ON BACK) DEC12 2005

DIV.0FOlL,GAS&



31. INITIALPRODUCTION INTERVALA (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TESÏ PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:

11/27/2005 12/4/2005 24 RATES: -' 125 55 Pump
CHOKE SIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GASIOIL RATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: INTERVALSTATUS:

RATES: 125 55 A
INTERVALB (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:
RATES: -e

CHOKE SIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GAS/OIL RATIO 24 HR PRODUCTION OIL- BBL: GAS- MCF: WATER- BBL: INTERVALSTATUS:
RATES: -+

INTERVALC (As shown In item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:
RATES: ->

CHOKE SlZE: BG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GAS/OIL RATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: INTERVALSTATUS:
RATES: -+

INTERVAL D (As shown In Item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:
RATES: -+

CHOKE SIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GAS/OIL RATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: INTERVAL STATUS:

RATES: ->

32. DISPOSITION OF GAS (Sold, Used for Fuel, Vented, Etc.)

Vented; waiting on pipeline hookup
33. SUMMARYOF POROUS ZONES (Include Aquifers): 34. FORMATION (Log) MARKERS:

Show all important zones ofporosity and contentsthereof:Cored intervals and alldrill-stem tests, including depth interval
tested, cushionused, timetoolopen,flowing and shut-inpressures and recoveries.

Formation o o m Descriptions, Contents, etc. Name (Measu
edp

Depth)

Uinta 800
Green River 3.150
Wasatch 6.882
Mesaverde 9.931

35. ADDITIONALREMARK: (include pluDging procedure)

LCP: 3940'-4112' (183 sx "G" neat); 3816'-4270' (184 sx "G" neat); 4010'-4393' (200 sx "G"Neat), 3795'-4188' (225 sx "G")

36. I hereby certify that the foregoing and attached information is complete and correct as determined from all available records.

NAME(PLJ¯ASEPRINT) Kyri/Kuhn TITLE Engineering Technician

SIGNATURE DATE 12/5/2005

This report must be submitted within 30 days of
• completing or plugging a new well • reentering a previously plugged and abandoned well
• drilling horizontal laterals from an existing well bore • significantly deepening an existing well bore below the previous bottom-hole depth
• recompleting to a different producing formation • drilling hydrocarbon exploratory holes, such as core samples and stratigraphic tests

* ITEM20: Show the number of completions if production is measured separately from twoor more formations.

**lTEM 24: Cement Top -Show how reported top(s)of cement were determined (circulated (CIR), calculated (CAL), cement bond log (CBL), temperature survey (TS)).

Send to: Utah Division of Oil, Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940
Salt Lake City, Utah 84114-5801 RECE "/ED

(5/2000) DECI 2005
DNOFOIL,GAS&



STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER

Fee

SUNDRY NOTICES AND REPORTS ON WELLS 6 IFINDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENT NAME:
Do not use thisform for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or t° Aurora "Deen" Unitdrillhorizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals. r

1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OIL WELL GAS WELL O OTHER Nielsen 3-22

2. NAMEOF OPERATOR: 9. API NUMBER

Elk Resources, Inc. 4304736539
3. ADDRESSOF OPERATOR PHONE NUMBER 10. FIELD AND POOL, OR WILDCAT:

1401 17th. St., Suite 700 an Denver STATE CO zi,80202 (303) 296-4505 Undesignated
4. LOCATIONOF WELL

FOOTAGES AT SURFACE: 240' FNL, 1573' FWL COUNTY:

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NENW 22 7S 20E STATE:
UTAH

n. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONO NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF

Date of work completion:
COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER Operations Summary
CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Attached is a summary of drillingand completions operations for the subject well.

NAME(PLEASEPRINT) Ka n TITLE Engineering Technician

SIGNATURE DATE 12/6/2005

(This space for State use only) RECE IVED

DEC12 2005

(5/2000) (See Instructions on Reverse Side) DN.OF0\L,GAS&MININ



Nielsen #3-22
4304736539
240' FNL, 1573 FEL
NENW Section 22-7S-20E
Uintah County, UT
Attachment to Sundry

Summary of Drillinq and Completion Operations:

The subject well was spudded on June 30, 2005 with a spudder rig. A 17 ½"
hole was drilled to 80'; 15" conductor pipe was set @80'. The conductor pipe
was cemented in place. Drilled 12 ¼" hole to 1230'. On July 2, 2005, the well
was capped and shut in to wait for the drilling rig.

On August 4, 2005 the True Rig #27 began drilling additional 12 ¼" hole. The
hole was drilled to 2552'; ran 8 5/8", 32# and 24#, J-55, ST&C surface casing
and set @2510'. The 8 5/8" casing was cemented with 500 sx lead @50/50
Poz "G",340 bbls slurry and tailedwith 300 sx Premium, 61 bbis slurry.

The cement was drilled out and new 7 7/8" hole was drilled to 5135'. Due to
numerous episodes of lost circulation problems, loss circulation cement plugs
were set @ 3940'-4112' (183 sx "G" neat); 3816'-4270' (184 sx "G" neat); 4010'-
4393' (200 sx "G"Neat), 3795'-4188' (225 sx "G") and drilled out.

The hole was drilled to TD @ 10,000' on September 9, 2005. Rigged up Phoenix
Surveys and logged well with GR, Guard, Dual Induction, SP log, Compensated
Density, Compensated Neutron Caliper log.

Ran 47 jts 5 ½", 17#, P110 HC casing and ran 184 jts 5-½", 17#, N-80 LT&C
casing; casing was set @10,000'. Cement 5 ½" casing in place with Stage 1:
872 sx Halad 322 Lead and 895 sx Halad-322 tail. The drilling rig was released
on September 14, 2005.

On September 22, 2005 the completion unit was moved in and rigged up. Drilled
out cement. Tagged PBTD @9865'.

Rigged up Halliburton and pumped 160 bbis 2% KCL water, plus 500 gals 10%
Acetic acid and put acid on spot with 53 bbls 2% KCL water. Estimate TOC @
3400'. Perforate with 3 3/8" gun from 9708'-9712' (6 holes), 9584'-9589' (7
holes), 9350'-9354' (6 holes) and 9336'-9340'. Perfs from 9336'-9712' were
spotted with 12 bbis 10% Acetic acid. On October 5, 2005 the well was frac'd
with 500 gals 1680 gals 15% HCL, 36 - 1.18 SG ball sealers, 10678 gals gelled
pad plus 7182 gals 30/50 sand and flushed with 500 gals acid plus 2% KCL
water.

RECEIVED

DEC12 2005

DN,OF0\L,GAS&



Nielsen #3-22
Page 2

The well perfd from 9206'-9210' (8 holes) and 8790'-8794' (8 holes). Acidize
perfs with 960 15% HCI plus 32 ball sealers. Frac 8790'-9210' perfs with 11988
gals pad plus 26919 gals 20/40 sand, 500 gals acid.

Perf from 8334'-8337' (4 holes), 8319'-8324' (10 holes), and 8285'-8290' (10
holes). Frac with 395 gals 15% HCL 8546 gals Delta 200 25# gel, 26193 gals
20/40 sand.

Flowed well to flow back frac.

Run in hole with 4 ¾" bit to drill out composite plugs. While attempting to come
out of hole after drilling out plugs, tubingtwistedoff. Made numerous fishing
trips. GIH with 2 1/8" OD chemical cutter and cut 2 7/8" tbg @ 8785'. Ran
impression block. Millon fish to 9099'. GIH with wash shoe to 9118'. Load out
fishing tools.

Swabbed well. Ran production equipment. Released completion rig on
November 15, 2005. Set pumping unit. Put well on production November 27,
2005.

RECEIVED
DEC12 2005

DN.0FOIL,GAS&



Fam 31&5 UNITED STATES FORMAPPROVED
(April2004) DEPARTMENT OF THE INTERIOR E I

BUREAU OF LAND MANAGEMENT 5. LeaseSerialNo

SUNDRY NOTICES AND REPORTS ON WELLS Fee

Do not use this form for proposals to drill or to re-enter an 6. If Indian, Allottee or Tribe Name

abandoned well. Use Form 3160 - 3 (APD) for such proposals NA

SUBMIT IN TRIPLICATE- Other instructions on reverse side. 7. If Unitor CA/Agreement, Name and/or No.

Aurora "Deep" Unit
1. Type of

ilWell GasWell Other i 8. Well Nameand No.
Nielsen 3.22

2. Nameof Elk Resources, Inc. 9. API Well No.

3a Address 3b PhoneNo. (include area code) 4304736539

1401 17th St., Suite 700 303-296-4505 10. Field and Pool, or Exploratory Area

4. LocationofWell (Footage, Sec, T, R., M, or Survey Desc on) Undesignated

240' FNL, 1573' FWL, NENW Section 22-T7S-R20E 11. County or Parish, State

Uintah County, UT

12. CHECK APPROPRIATEBOX(ES)TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPEOF ACTION

Acidize Deepen Pmduction (StarVResume) Water Shut-Off
Noticeof Intent Alter Casing Fracture Treat Reclamation Wen Integray

Subsequent Report Casing Repair NewConstruction Recomplete Other Add additional

ChangePlans Plugand Abandon TemporarilyAbandon Wasatch
OFinal AbandonmentNotice Convertto Injection PlugBack Water Disposal Perforations

13. DescribeProposed or CompletedOpemtion(clearlystate allpertinentdetails,includingestimatedstarting dateofany proposedwork and appmximate durationthereof
If theproposalistodeependirectionallyor recomplete horizontally,givesubsurface locationsand measuredandtruevertical depthsof all pertinentmarkers and zones.
AttachtheBondunder which thework will beperformedor providetheBondNo. on filewith BLM/BIA. Required subsequent reports shall befiledwithin 30 days
followingcompletion of theinvolvedoperations. If the operation results ina multiplecompletion or recompletion ina new interval,a Form31604 shallbefiledonce

testinghas beencompleted. Final Abandonment Notices shall be filedonly after all requirements, includingreclamation, have been completed, and theoperator has

determinedthatthesite is readyforfinalinspection.)

Elk plans to add perforations to the Wasatch formation and frac stimulate. We plan to add perfs from 7264'-7577', 7749'-812T, and 8180'-8231'
followed by a three-stage frac. Perfs from 8285'-9712' currently exist.

^ PRnvED BYTHE STATE

14. I hereby certify thatthe foregoing is true and correct
Name (Printed/Typed)

Karin Ku Title Engineering Technician

Signatur Da 04/04/2006

THIS SPACE FOR FEDERALOR STATE OFFICE USE

Appved þ _ _ _ _
_ _

Title Date

Conditionsof approval, if any, areattached. Approvalof thisnotice doesnot warrant or

certifythatthe applicantholdslegalor equitable titleto thoserights in the subject lease Office
which would entitle the applicantto conduct operations themon.

Title 18U.S.C.Section1001and Title43 U.S.C.Section1212,make it a crime for anypersonknowinglyand willfully to make to any departmentor agency of the United
Statesany false,fictitiousor fraudulentstatements or representatíons asto anymatter within its jurisdiction.

(Instructionson page 2) 11ECE IVED
APRO7 2006

DIVOFOIL,GAS&



Form 3160-5 UNITEDSTATES FORMAPPROVED
(April2004) DEPARTMENTOF THE INTERIOR E0pM

l 007
BUREAU OF LAND MANAGEMENT 5. LeaseSenalNo

SUNDRY NOTICES AND REPORTS ON WELLS Fee

Do not use this form for proposals to drill or to re-enter an 6. If Indian,Allottee or TribeName

abandoned we/I. Use Form 3160 - 3 (APD) for such proposals• NA

SUBMIT IN TRIPLICATE- Other instructions on reverse side. 7. IfUnitorCA/Agæement,Nameand/orNo.

Aurora "Deep" Unit
I. Type of

ilWell O GasWell Other 8. Well Nameand No.
Nielsen 3-22

2. Nameof Elk Resources, Inc. 9. API WellNo.

3a Address 3b. PhoneNo. (include area code) 4304736539

1401 17th St., Suite 700 303-296-4505 10.Field and Pool,or ExploratoryArea

4. Locationof Well (Footage,Sec.,T.,R.,M.,or SurveyDescrrption) Undesignated

240' FNL, 1573' FWL, NENW Section 22-T7S-R20E 11. CountyorParish, State

Uintah County, UT

12. CHECK APPROPRIATEBOX(ES)TO INDICATENATURE OFNOTICE, REPORT, OR OTHER DATA

TYPEOF SUBMISSION TYPEOF ACTION

Acidize Deepen Production (Start/Resume) Water SM-Off
ONotice of Intent AlterCasing Fracture Treat Reclamation Well Integrity

SubsequentReport Casing Repair NewConstruction Recomplete Other Add additional

ChangePlans Plugand Abandon TemporarilyAbandon Wasatch
FinalAbandonment Notice Convedto Injection Plug Back Water Disposal Perforations

13. DescribeProposed or CompletedOperation(clearly state all pertinentdetails, includingestimated starting dateof any proposedwork and approximate duration then:of
If theproposalistodeependirectionallyor recomplete horizontally,givesubsurface locations and measuredand truevertical depthsofall pertinentmarken; and zones.

Attach theBondunder which thewoi will be performedor providetheBondNo. onfilewith BLM/BIA. Required subsequentreports shall be filedwithin 30days
followingcompletion of the involvedopemtions. If theoperation results ina multiple completion or recompletion ina new interval,a Form3160-4shall be filedonce

testinghasbeencompleted. FinalAbandonmentNotices shallbefiledonly after all requirements, includingreclamation, have beencompleted, and theopemtor has

determinedthatthesite isready forfinal inspection.)

Elk added perforations to the Wasatch formation and frac stimulated. The following work was performed: Set CBP @8255'. Perf f/ 8180'-
8231' (42 holes). Frac w/ 750 gas 15% HCL, 159,508# 20/40 sand, 16517 gals Pad, flush w/ 7276 gal gel wtr. Set CFP @8145'. Perf f/ 8104'-
8127' (33 holes). Frac w/ 750 gals 15% HCI, 130,418# 20/40 sand, 12,723 gal Pad, flush 7180 gel wtr. Set CFP @7610'. Perf f/ 7492'-7577' (39
holes). Frac w/ 178,892# 20/40 sand, 17117 gals Pad, flush w/ 7165 gals gel wtr. Flow back frac. CIn out sand f/ 7387' to CFP @7610'. Drl out
plug & circ cln. Drl out plugs @8145' & 8255'; cln out sand, circ cln btms up. GIH w/ Protechnics tracer log & log f/ 7100'-8600'. RIH w/ tbg,
pump, and rods. Return well to production on 6/12/06.

14. I hereby certify that the foregoing is true ari orrect
Name (Printed/Ty ed)

Karin Title Engineering Technician

Signatum Date 06/13/2006

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approvedby Title Date

Conditionsof approval, ifany,are attached. Approvalof thisnotice doesnot warrant or
certifythat theapplicantholdslegalor equitable titleto thoserights in the subjectlease Office
which would entitle the applicant to conduct operations thereon.

Title 18U.S.C.Section1001and Title43U.S.C.Section1212, make it a crime forany personknowinglyand willfully to m y gency of the United
Statesany false,fictitiousor fraudulentstatementsorrepresentationsas to anymatterwithin its junsdiction. L a C

(Instructionson page 2) JUN15 2006
| "L GAS&



Fenn 3160-5 D STATES FORMAPPROVED
(April2004) DEPARTMENTOF THE INTERIOR SfËi, y

BUREAUOF LAND MANAGEMENT 5. ImSenalNo.

SUNDRY NOTICES AND REPORTS ON WELLS Fee

Do not use this form for proposals to drill or to re-enter an 6. If Indian,AllotteeorTribeName
abandoned well. Use Form 3760-3 (APD) for such proposals. NA

SUBMITIN TRIPLICATE- Otherinstructions on reverse side. 7. IfUnitorCA/Agreement,Nameand/orNo.

l. Type of
Well Gæ Wen Oder 8. WH dN

2. Nameof Nielsen 3-22
Elk Resources, Inc. 9. API WellNo.

3a Address 3b. PhoneNo (include area code) 4304736539

1401 17th St., Suite 700 303-296-4505 10. Field and Pool, or ExploratoryArea

4. Location of Well (Footqge,Sec, T, R.,M, orSroveyDesoption) Undesignated

240' FNL, 1573' FWL, NENW Section 22-T7S-R20E 11. CountyorParish, State

Uintah County, UT

12. CHECK APPROPRIATEBOX(ES)TO INDICATENATURE OF REPORT, OR OTHERDATA

TYPEOF SUBMISSION TYPEOF ACTION

Acidize Deepen Pmduedon (Stat/Remme) WalerShut-Off
ONotice of Intent AlterCamg FmetuleTreat Reclamadon WeHIntegrity

S Report Casing Repair NewConstruction Recomple O er

O ChangeMans PlugandAbandon TemporarilyAbandon
O Fim1AbandonmentNotice ConverttoInjection Bug Back WaterDisposal

13. DescribeProposedorCompletedOperation(clearlyslateallpertinentdetails,includingestimatedstartingdateofanyproposedwork andapproximatedurationthereof
Iftheproposalistodeependirectiomllyor recomplete hori2on1ally,givesubsurfacelocationsand measuredandtruevertical depthsofallpertinentmarkers andzones.
AtlachtheBondunder which theworkwill beperfonnedorprovide theBond No. on filewith BLM/BIA. Requiredsubsequentreports shall befiledwithin 30days
followingcompletion oftheinvolvedoperation Iftheoperation resultsina multiple completionorrecompletionina newinterval,a Fonn31604 shallbefiledonce
testinghasbeencompleted.FinalAbandonmentNoticesshallbefiledonlyafter allrequirements,includingreclamation, havebeencompleted,andtheoperatorhas
detenninedthatthesiteisready forfinalinspection.)

Elk acidized subject well with 2500 gals 15% HCI w/ paraffin solvent, iron sequesters & scale inhibitors. The well was returned to production
on 9/11/2006.

14. I hereby certify that the foregoing is true and correct
Name (Printed/Type )

Karin K n Title Sr. Engineering Technician

Signature 09/12/2006

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

App_vgg
_ _

_ _ _

Title Dale
Conditionsof approval,ifany,areattached.Approval of thisnotice doesnot warrant or
certifythattheapplicantholdslegalor equitabletitletothoserights inthe subjectlease Œce
whichwould entitletheapplicanttoconductoperationsthereon.

Title18U.S.C Section1001andTitle43 U.S.C.Seclion1212,makeit a crime for anypersonknowinglyandwillfullytomaketo anydepartmentor agency ofthe United
Statesanyfalse,fictitiousor fraudulentstatements or representations asto anymatterwithin itsjurisdiction.

(Instructionson page a HECEIVEU
SEP14 2006

DN.0FOIL,GAS&



Foun 3160-5 UNITEDSTATES FORMAPPROVED
(April2004) DEPARTMENTOF THE INTERIOR EOM l

BUREAUOF LAND MANAGEMENT 5. LeaseSerialNo.

SUNDRY NOTICES AND REPORTS ON WELLS E

Do not use this form for proposals to drill or to re-enter an 6. If Indian,AllotteeorTribeName
abandoned well. Use Form 3160 - 3 (APD) for such proposals• NA

SUBMITIN TRIPLICATE- Otherinstructions on reverse side. 7. IfUnitorCA/Agreement,Nameand/orNo.

Aurora "Deep" Unit
1. Type of

ilWell GasWell Other 8. WellNameandNo.
Nielsen 3-22

2. NameofOperatorElk Resources, Inc. 9. API WellNo.
3a Address 3b. PhoneNo.(încludearea code) 4304736539

1401 17th St., Suite 700 303-296-4505 10.FieldandPool,or ExploratoryArea
4. LocationofWell (Footage,Sec.,T.,R.,M, orSroveyDesenption) Brennan Bottom/Wasatch

240' FNL, 1573' FWL, NENW Section 22-T7S-R20E 11. CountyorParish, State

Uintah County, UT

12. CHECK APPROPRIATEBOX(ES)TO INDICATENATURE OFNGHCE, REPORT,OR OTHERDATA

TYPEOF SUBMISSION TYPEOFACTION

Acidize Deepen Production(Start/Resume) WaterShut-Off
Noticeof Intent AlterCasing FractureTreat Reclamation WellIntegrity

SubsequentReport Cning Repair NewConstruction Recomplete Other
O ChangePlans PlugandAbandon TempormilyAbandon

O FinalAbandonmentNotice O ConverttoInjection PlugBack WaterDisposal

13. DescribeProposedor CompletedOperation(clearly stateallpertinentdetails,includingestimated startingdateofany proposedwork and approximatedurationthereof
Iftheproposalistodeependirectionallyorrecompletehorizontally,givesubsurfacelocationsand measuredand truevertical depthsof all pertinentmarkersand zones.
AttachtheBondunder which thework will beperformedor providetheBondNo. on filewith BLM/BIA.Requiredsubsequentreportsshallbefiledwithin 30days
followingcompletionof theinvolvedoperations. If theoperation results ina multiple completion or recompletion ina new interval,a Form 3160-4 shall befiledonce
testinghasbeencompleted. FinalAbandonmentNoticesshallbe filedonlyafter all requirements, includingreclamation, havebeencompleted, and theoperatorhas
determinedthatthesiteis ready forfinalinspection.)

Elk proposes to recomplete to the Green River formation for the subject well. Elk plans to set a flow-through composite plug @7435' and perf
from 6054' to 6838' with a 3 1/8" OD carrier gun with 23-gram charges and 120-deg phasing (123 shots total). Acidize Green River perfs with
16,000 gals 15% HCL plus bio balls. Swab back acid and test. Elk will then move up hole and set a retrievable bridge plug @5975'; perf
additional Green River from 5509' to 5920' with a 3 1/8" OD carrier gun with 23-gram charges and 120-deg phasing (134 shots total). Acidize
from 550 - 2 thE '$'fÑ1"ESwab back acid and test; retrieve bidge plug and return well to production.

14. I hereby certify that the foregoing is true and correct
Name (Printed/Typed)

Karin Ku Title Sr. Engineering Technician

Si Date 12/03/2007

HIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approvedby Title Date
Conditionsof approval,ifany,areattached.Approvalof thisnoticedoesnotwarrantor
certifythattheapplicantholdslegalor equitabletitleto thoserightsinthe subjectlease Office
which would entitle theapplicantto conduct operationsthereon.
Title 18U.S.C.Section1001and Tide43 U.S.C.Section1212,make it a crime for any personknowinglyand willfully to make to any departmentor agency ofthe United
Statesany false,fictitiousor fraudulentstatements or representations asto anymatter within itsjunstfiction.
(Instructionson page RECEIVED

DECO6 2007
DIV.0FOIL,GAS&



O
STATE OF UTAH FORM 9

DEPARTMENTOF NATURALRESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

Fee
6. IF INDIAN,ALLOTTEEOR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS NA
7. UNITorCA AGREEMENTNAME:

Do not use this form for proposals to drillnew wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to Aurora "Deep" Unitdrillhorizontal laterals Use APPLICATIONFOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER
OIL WELL GAS WELL OTHER Nielsen 3-22

2. NAMEOF OPERATOR 9. API NUMBER:

Elk Resources, Inc. 4304736539
3. ADDRESS OF OPERATOR PHONE NUMBER 10. FIELDAND POOL, OR WILDCAT:

1401 17th. St., Suite 700 ,, Denver CO y, 80202 (303) 296-4505 Brennan Bottom/Wasatch
4. LOCATIONOF WELL

FOOTAGESATSURFACE 240' FNL, 1573' FWL COUNTY Uintah

QTR/QTR,SECTION,TOWNSHIP,RANGE,MERIDIAN NENW 22 7S 20E S STATE:
UTAH

ii. CHECK APPROPR1ATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

AClDIZE DEEPEN REPERFORATE CURRENT FORMATION

O NOTICE OF INTENT
(Submit in Duplicate) ALTERCASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGETUBING PLUG ANDABANDON VENTOR FLARE

SUBSEQUENT REPORT CHANGEWELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELLSTATUS PRODUCTION (START/RESUME) WATER SHUTOFF
Date of work completion:

O COMMINGLEPRODUC1NGFORMATIONS RECLAMATIONOF WELLSITE OTHER
2/6/2008

CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Work began on 12/11/2007 to recomplete to the Green River formation for the subject well. Elk set a flow-through composite
plug @7435' and perforated from 6054' to 6838' with a 3 1/8" OD carrier gun with 23-gram charges, 120° phasing (123 holes).
Acidize Green River perfs with 16,000 gals 15% HCL plus bio balls. Swab back acid and flow test well. Run logs. Flow and
swab test perfs from 6185'-6200'. Set a CBP @6170' and cement retainer @5960'. Cement squeeze with 200 sx 15.8
density, 1.5 yield TM plugging cement from 5960'-6170' in two stages. Let cement cure. Drill out cement retainer and cement
from 5920'-6158'. Swab test perfs from 6054'-6150'. Drill out CBP @6170'. Drill out cement from 6400'-6880'. Clean out well
to CFTP @7435'. Swab test perfs from 6054'-6838'. Run Cement Bond Log from 7000' - 3500'. Perf from 5920'-5509' (134
holes) with 3 1/8" OD gun with 23-gram charges, 120° phasing. Acidize from 5509'-5920' with 20,000 gals 15% HCL plus bio
balls. Swab back acid and test. Run in hole with tubing, rods and pump. Put well on pump 2/06/2008. Monitor Green River
production. Wait on commingling approval prior to combining with Wasatch production in well bore.

NAME(PLEASEPRINT) TI Sr. E2nO0ineeringTechnician

(This space for State use only) RECEIVED
FEBi 1 2008

(5/2000) (See Instructions on Reverse Side) DIV.OFOlL,GAS&









STATE OF UTAH AMENDEDREPORT D FORM 8
DEPARTMENTOF NATURALRESOURCES (highlight changes)

DIVISIONOF OIL,GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

Fee
6. IF INDIAN,ALLOTTEEOR TRIBE NAME

WELL COMPLETION OR RECOMPLETIONREPORT AND LOG NA
la. TYPEOFR OW

L .

DRY OTHER 7. UNFor CAAGRŒMENTNAR

Aurora "Deep" Unit
b. TYPE OF WORK' 8. WEU. NAMEand NUMBER

E. O u°1s"2O EN RY
D

OTHER Nielsen 3-22
2. NAMEOFOPERATOR 9. API NUMBER:

Elk Resources, Inc. 4304736539
3. ADDRESS OF OPERATOR• PHONE NUMBER 10 FIELDAND POOL, OR WILDCAT
1401 17th St., Sulte 700 cov Denver STATE CO BP 80202 (303) 296-4505 Brennan Bottom/Green River

4. LOCATIONOF WELL(FOOTAGES) 11. Q Q SECTION, TOWNSHIP, RANGE,
ATSURFACE: 240' FNL, 1573' FWL

.NENW : 22 7S ,
,20E

AT TOP PRODUCING INTERVALREPORTED BELow 240' FNL, 1573' FWL
12. COUNTY 13. STATEATTOTALDEPTH 240' FNL, 1573' FWL Uintah NE

14. DATESPUDDED 15. DATET.D. REACHED 16. DATECOMPŒTED: 17. EŒVATIONS (DF, RKB, RT, GL)
12/11/2007 9/9/2005 2/6/2008 NED READYTO PRODUCE O 4848' GL, 4860' KB

18. TOTALDEPHt MD 10,000 19. PLUG BACKT.D. MD 9.105 20. IF MULTIPŒ COMPŒTIONS, HOW MANY?* 21. DEPTH BRIDGE MD 7,435PLUG SET:
TVD TVD TVD

22. TYPE ELECmlC AND OTHER MECHANICALLOGS RUN (Submit cogof each)

CBLw/ GR &CCL WASWELL COREDT NO YES (Submitanalysis)
WAS DST RUNT NO YES (Submit report)
DIRECTIONALSURVEY? NO YES (submitcopy)

24. CASING AND LINERRECORD (Report allstrings set in we11)

HOLE 812E SIZEIGRADE WEIGHT (#Mt.) TOP (MD) BOTTOM(MD) STAŒDCEPTHm CN
SA E VOLUME BL) CEMENT TOP " AMOUNTPULLED

17 1/2" 14 0 80 Type 1 10 Surf-CIR 0
12 1/4" 8 5/8 JSS 24#, 32# 0 2,510 "G" 500 340 Surf-CIR 0

Prem 300 61 Surf-CIR 0
7 7/8" 5 1/2 NSO 17# 0 7,995 5050Pz 895 201 6252 0

5 1/2 P110 17# 7,995 10,000 5050Pz 872 195 3420-CBL 0

25. TUBING RECORD

SIZE DEPTH SET (MD) PACKER SET (MD) SI2E DEPTH SET (MD) PACKER SET (MD) SIZE DEPTH SET (MD) PACKER SET (MD)

2 7/8" 7,383
26. PRODUCING INTERVALS 27. PERFORATION RECORD

FORMATIONNAME TOP (MD) BOTTOM(MD) TOP (TVD) BOTTOM(TVD) INTERVAL(ToplBot- MD) SIZE NO. HOLES PERFORATION STATUS

(^) Green River 3,150 6,882 6.054 6.838 3 1/8 123 open O Squa

(B) 5,509 5.920 3 1/8 134 open Squeezed

(c) open Squeezed

(o) Open Sqwd

28. ACID, FRACTURE, TREATMENT,CEMENT SOUEEEE, ETC.

DEPTH INTERVAL AMOUNTANDTYPE OF MATERIAL

6054-6838 16,000 gal 15% HCIplus bio-balls, 200 sx (2 stages) TM plugging cmt + Halad R34 + CFR-3
5509-5520 20,000 gals 15% HCIplus bio balls

29. ENCLOSED ATTACHMENTS: 30. WELL STATUS:

O ELECTRICAUMECHANICALLOGS GEOLOGICREPORT DSTREPORT DIRECTIONALSURW
PfOducingO SUNDRY NOTICE FOR PLUGGINGANDCEMENTVERIFICATION CORE ANALYSS Om

(5/2000) (CONTINUEDON BACK)
FEBi 9 2008

DIV.0FOlL,GAS&



31. INITIALPRODUCTION INTERVALA (As shown in item #26)

DATE FIRST PRODUCED TEST DATE HOURS TESTED TEST PRODUCTION OIL- BBl. GAS- MCF: WATER- BBl.• PROD. METHOD

2/6/2008 2/11/2008 24 RATES 30 10 33 Pump
CHOKE SIZE TBG. PRESS. CSG.PRESS. API GRAVITY BTU - GAS GAS/01L RATIO 24 HR PRODUCTION OIL- BBL GAS- MCF: WATER- BBC INTERVALSTATUS

NA O RATES 30 10 33 A
INTERVALB (As shown in item #26)

DATEFIRST PRODUCED TEST DATE HOURS TESTED TEST PRODUCTION OIL - BBL: GAS- MCF: WATER - BBU PROD. METHOD
RATES

CHOKES12E TBG.PRESS. CSG.PRESS. APIGRAVifY BTU-GAS GAS/OILRATIO 24HRPRODUCTlON OIL-BBC GAS-MCF: WATER-BBC INTERVALSTATUS
RATES

INTERVALC (As shown in item #26)

DATE FIRST PRODUCED TEST DATE: HOURS TESTED TEST PRODUCTION OIL- BBL GAS- MCF: WATER - BBL PROD. METHOD
RAves -+

CHOKESIZE: TBG.PRESS. CSG.PRESS. APIGRAVITY BTU-GAS GAS/OILRATIO 24HRPRODUCTION OIL-BBL GAS-MCF: WATER-BBD INTERVALETATUS
RATES:

INTERVALD (As shown In item #28)

DATEFIRST PRODUCED: TEST DATE HOURS TESTED: TEST PRODUCTION OIL -881. GAS - MCF: WATER - BBU PROD. METHOD:
RATES• -+

CHOKE SIZE TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GASTOILRATIO 24 HR PRODUCTION OIL- BBU GAS- MCF: WATER- BBU INTERVALSTATUS
RATES- -+

32. DISPOSITION OF GAS (Sold, Used for Fuel, Vented, Etc.)

Vented; waiting on pipeline hookup
33. SUMMARYOF POROUS ZONES (Include AquKers): 34. FORMATION(l.og) MARKERS:

Show allimportant zonesofporosityandcontentsthereof Cored intervals and alldrill-stem tests, including depth Interval
tested, cushionused,timetoolopen,flowingand shut-inpressures and recoveries.

Formation Descriptions, Contents, etc. Name (Mea Depth)

Uinta 800
Green River 3.150
Wasatch 6.882
Mesaverde 9.931

35. ADDITIONALREMARKS (include plugg ng procedme)

36, I hereby certifythat the ibregoing and attached InformaUon is completeand correct as determined from all avaHable records.

NAME(PU=ASE PRINT) farinKuhn n n.E Sr. Engineering Technician

SIGNATURE DATE 2/12/2008

This report must be submitted within 30 days of
e completing or plugging a new well • reentering a previously plugged and abandoned well
e drillinghorizontal laterals from an existing well bore e significantly deepening an exisling well bore below the previous bottom-hole depth
e recompleting to a different producing formation • drillinghydrocarbon exploraiory holes, such as core samples and stratigraphic tests

* ITEM20: Show the number of completions Ifproduction is measured separately from twoor more formations.

" ITEM24: CementTop -Show how reporled top(s)of cement were determined (circulated(CIR),calculated(CAL),cement bond log (CBL),temperaturesurvey(TS)).

Send to: Utah Divisionof Oil, Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax• 801-359-3940
Salt Lake City, Utah 84114-5801



ELK
RESOURCES, IN

February 14, 2008

Utah, Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
Salt Lake City, UT 84116

RE: COMMINGLING APPLICATION
NIELSEN 3-22
NENW SEC. 22-T7S-R20E
UINTAH COUNTY, UTAH

Please find enclosed one original and one copy of a Form 9 which details the
commingling request for the Nielsen 3-22, in the Aurora Deep Unit,NENW
Section 22, T7S, R20E, Uintah County, Utah.

Please call Layle Robb at (303) 296-4505 if you have any questions.

Sincerel ,

Karin Kuhn
Sr. Engineering Technician

Enclosures

RECEIVED
FEB2O2003

ELK RESOURCES, INC. DIV.0F0lL,GAS&MINING
1401 17TH STREET, SUITE 700, DENVER, COLORADO 80202

PHONE: (303) 296-4505 FAX:(303)296-4506E-MAIL:



STATE OF UTAH FORM 9
DEPARTMENTOF NATURAL RESOURCES

DIVISIONOF OIL,GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER

Fee
6. IF INDIAN,ALLOTTEEOR TRIBE NAMESUNDRY NOTICES AND REPORTS ON WELLS NA
7. UNITor CA AGREEMENT NAME

Do not use thisform for proposals to drillnew wells, significantlydeepen existingwells below current bottom-hole depth, reenter plugged wells, or to Aurora "Dee " Unitdrillhorizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform for such proposals.
1. TYPE OF WELL 8. WELLNAMEand NUMBERolL WELL GAS WELL OTHER Nielsen 3-22
2. NAMEOF OPERATOR 9. API NUMBER

Elk Resources, Inc. 4304736539
3. ADDRESS OF OPERATOR: PHONE NUMBER 10. FIELD AND POOL, OR WILDCAT:
1401 17th. St., Suite 700 Denver STATE CO z 80202 (303) 296-4505 Brennan Bottom/Wasatch

4. LOCATIONOF WELL

FOOTAGES AT SURFACE: COUNTY- Uintah

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE.
UTAH

19. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ^CUZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTERCASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date workwillstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

4/15/2008 CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELLNAME PLUG BACK WATERDISPOSAI.
(Submit Original Form Only)

CHANGEWELLSTATUS PRODUCTION(START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOl¯WELLSITE OTHER

CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

With this Sundry Notice, Elk Resources, Inc. is requesting authority to commingle Wasatch and Green River production in the
referenced well bore. A workover of the well has been completed, recompleting the subject well to the Green River formation;
a bridge plug was set @7435' and the Green River formation was perforated and will be tested from 5509'-6838'. The well
was originallydrilled and cased to a total depth of 10000' in the Wasatch formation. The well was completed in and has
produced from the Wasatch formation. Upon approval of this commingling request, Elk plans to remove the bridge plug
separating the Green River and Wasatch producing formations and thereby commingle the combined production in the well
bore.

Elk Resources, Inc. has complied with Utah DOGM Rule R649-3-22 by sending a copy of this application to all owners of all
contiguous oil and gas leases and drilling units adjacent to this well and the overlying pools to be commingled along with a plat
showing the relative offsetting wells and leases/drilling units.

The royalty, overriding royalty, and working interests are identical in each zone. The Green River and Wasatch formations at
this location are not subject to DOGM spacing orders and is located within the Aurora (Deep) Unit. Therefore, Elk will not
allocate production for reporting purposes to each zone individually, but the commingled production stream will be reported as
the combined Green River/Wasatch formations. Elk will wait for permission to remove the bridge plug prior to combining the
two producing zones.

NAME(PLEASEPRINT) K Kuhn y,,, Sr. Engineering Technician

SIGNATURE DATE 2/14/2008

(This space for State use only)
ÓOPYSENTTOOPERATOR

APPR E B E TE oate:'b•M•2m RECElVED
L, GA AN DM Initiais: )CS FEB2O2008

(5/2000) O E ' (See instructionson Reverse Side)

DIV.0FOIL,GAS&



Nielsen 3-22
4304736539

NENW Section 22-7S-20E
Uintah County, UT

Owners Within One-Mile Radius

Elk Resources, Inc.
1401 17thStreet, Suite 700
Denver, CO 80202

QEP Uinta Basin, Inc.
1050 17th Street, Suite 500
Denver, CO 80265

EnCana Oil & Gas Co., (USA), Inc.
370 17th Street, Suite 1700
Denver, CO 80202

Forest Oil Corporation
707 17thStreet, Suite 3600
Denver, CO 80202

John Chasel
2285 Lucky John Drive
Park City, UT 84060

Bureau of Land Management
Vernal Field Office
170 South 500 East
Vernal, UT
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United States Department of the Interior

BUREAU OF LAND MANAGEMENT ym pagog•
.a OM Vernal Utah State Office INg ElitiCA

Aurora (Deep) Unit File P.O. Box 45155
MMS Salt Lake City, UT 84145-0155
SITLA http://www.blm.gov
Division of Oil, Gas and Mining RECE1VED

6REPLY gg¶gg¡TIÑles
Agr. Sec. Chron.

(U-922) Fluid Chron gygggg
Tickler (May 2008)

MCoulthard:mc:3-31-08 March 31, 2008

Elk Resources Inc.
1401 17thStreet
Suite 700
Denver, CO 80202
Attn: David K. Davenport

Re: Non-Paying Well Determination
Nielson 3-22 Well, Aurora (Deep) Unit
Uintah County, Utah

Gentlemen:

Pursuant to your request of March 7, 2008, it has been determined by this office that under
existing conditions the following well is not capable of producing unitized substances in paying
quantities as defined in Section 9 of the unit agreement.

API Number Well Name Location Comp. Date Lease

4304736539 3-22 NENW 22 7.0 S 20.0 E SLB&M 11/15/2005 FEE

All past and future production from this well shall be handled and reported on a lease basis.

Sincerely,

/s/ Becky J. Hammond

Becky J. Hammond
Chief, Branch of Fluid



Division of Oil, Gas and Mining ROUTING
OPERATOR CHANGE WORKSHEET 1. DJJ

Change of Operator (Well Sold) X - Operator Name Change/Merger
The operator of the well(s) listed below has changed, effective: 2/11/2008

FROM: (oldOperator): TO: ( New Operator):
N2755-Elk Resources, Inc. N3480-Elk Resources, LLC.

1401 17th St, Suite 700 1401 17th St, Suite 700
Denver, CO 80202 Denver, CO 80202

Phone: 1 (303) 296-4505 Phone: 1 (303) 296-4505

CA No. Unit: AURORA (DEEP)

WELL NAME SEC TWN RNG API NO ENTITY LEASE WELL WELL
NO TYPE TYPE STATUS

SEE ATTACHED LIST

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 4/24/2008

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 4/24/2008

3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 4/29/2008

4a. Is the new operator registered in the State of Utah: NO Business Number:

4b. If NO, the operator was contacted contacted on: 4/29/2008
5a. (R649-9-2)Waste Management Plan has been received on: IN PLACE

5b. Inspections of LA PA state/fee well sites complete on: N/A

5c. Reports current for Production/Disposition & Sundries on: ok

6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM 3/13/2008 BIA

7. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: 3/13/2008

8. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: n/a

9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to
Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on:

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 4/29/2008
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 4/29/2008
3. Bond information entered in RBDMS on: 4/29/2008
4. Fee/State wells attached to bond in RBDMS on: 4/29/2008
5. Injection Projects to new operator in RBDMS on: n/a
6. Receipt of Acceptance of Drilling Procedures for APD/New on: ok

BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: UTB000135
2. Indian well(s) covered by Bond Number: n/a
3a. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number B000969

3b. The FORMER operator has requested a release of liability from their bond on: n/a

LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: n/a
COMMENTS: Bond was amended from Elk Resources, Inc to Elk Resources, LLC

Elk (Aurora Deep) FORM B.xls



STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASE DESIGNATIONAND SERIAL NUMBER

See Attached List

SUNDRY NOTICES AND REPORTS ON WELLS NI NDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENTNAME:
Do not use this form for proposals to drillnew wells, significantly deepen existing wells below current bottom4iole depth, reenter plugged wells, or to Aurora "Deen" Unitdrillhorizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform for such proposals. r

8. WELLNAMEand NUMBER:1. TYPEOFWELL
OILWELL GAS WELL OTHER See Attached List

2. NAMEOF OPERATOR 9. API NUMBER

ELK RESOURCES, LLC See List
3. ADDRESS OF OPERATOR PHONE NUMBER 10. FIELDAND POOL, OR WILDCAT:
1401 17th. St., Suite 700 Denver STATE CO z,, 80202 (303) 296-4505 See Attached List

4. LOCATIONOF WELL

FOOTAGESATSURFACE: COUhrfY: UINTAH

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

ii. CHECK APPROPRIATE BOXES TO INDICATE NATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTERCASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date workwillstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGEWELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELLSTATUS PRODUCTION(START/RESUME) WATERSHUT-OFF
Date ofwork completion:

COMMINGLEPRODUCINGFORMATIONS RECLAMATIONOFWELLSITE OTHER CHANGE OF
O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION OPERATOR

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Effective February 11, 2008, Elk Resources, LLC became the operator of the wells on the attached list.

Previous Operator: New Operator:
ELK RESOURCES, INC. (N2755) ELK RESOURCES, LLC
a Texas limited liability company a Texas limited liability company
1401 17th Street, Suite 700 1401 17th Street, Suite 700
De 0202 Denver, C 0202

Richard P. Crist Ms M. Wilson
Executive Vice President Business Development CEO

NAME(PLEASEPRINT) Kari hn TITLE Sr. Engineering Technician

SIGNATURE DATE 4/14/2008

(ThisspaceforStateuseonly) RECEIVED
APR2 4 2008

(5/2000) (See Instructions on Reverse Side) DIV.OFOIL,GAS&



well name see twp rng api entity lease well stat flag qtr_qtr unit l_num
ROGERS 13-16 16 070S 200E 4304736538 14989 Fee OW P SWSW AURORA (DEEP) FEE
NIELSEN 3-22 22 070S 200E 4304736539 14806 Fee OW P NENW AURORA (DEEP) FEE
WALL 13-17 17 070S 200E 4304736668 15363 Federal GW S SWSW AURORA (DEEP) UTU-75092

ROGERS 16-43 16 070S 200E 4304738347 Fee GW APD C SWSE AURORA (DEEP) FEE
AURORA FED 5-32 05 070S 200E 4304738463 Federal OW APD C NESW AURORA (DEEP) U-75241

AURORA FED 26-33 26 070S 200E 4304738468 Federal OW APD C NWSE AURORA (DEEP) UTU-80689

J GENTRY 17-24 17 070S 200E 4304738865 Fee GW APD C SENE AURORA (DEEP) FEE
ARGYLE 8-43 08 070S 200E 4304738866 Fee GW APD C SWSE AURORA (DEEP) FEE

1



'%, United States Department of the Interior
BUREAU OF LAND MANAGEMENT

Utah State Office
nos P.O. Box 45155 ¡D

Salt Lake City, UT 84145-0155
http://www.b1m.gov/ut/st/en.html

IN REPLY REFER TO:
UTU-0143511, et al.
BLM Bond Number: UTB000135
Surety Bond Number: BOOO971

March 13, 2008

NOTICE

Elk Resources, LLC
1401 17thStreet, Suite 700
Denver, Colorado 80202

U.S. Specialty Insurance Co.
13403 Northwest Freeway
Houston, Texas 77040

MERGER RECOGNIZED

We received acceptable evidence of the merger of Elk Resources, Inc. into Elk Resources, LLC.
Elk Resources, LLC is the surviving entity. This recognition is effective February 6, 2008, as
certified by the Secretary of State, State of Texas.

We have documented the merger by copy of this notice in the oil and gas lease files identified on
the enclosed exhibit. We have also updated our automated records. We compiled the exhibit
from leases shown on our automated records system and any list of leases you provided. The
exhibit also reflects serial numbers of agreements where you are the operator. We are notifying
the Minerals Management Service and all Bureau of Land Management (BLM) offices of the
merger by copies of this notice.

If you find additional leases where the merging parties maintain an interest, please contact this
office. We will document the records under our jurisdiction,and if the leases are under the
jurisdictionof another State Office, we will notify them.

This merger affects the following bond(s) held by the BLM:

BLM Bond Number: UTB000135 Amount: $ 25,000 Surety/Other Identifier: B000971
BLM Bond Number: UTB000299 Amount: $ 5,000 Surety/Other Identifier: B004125

We have updated our bond file and automated system to reflect the merger. If the
principal's/obligor's name also changed, we have updated our records to reflect the correct
name. No rider is necessary as the change occurred by operation of law. We are in the process

RECEIVED
MAR17 2008

DIV.0FOIL,GAS&



of determining the total liability for the leases affected by the merger and may require increased
coverage in a later action.

If you have any questions, please contact Leslie Wilcken at (801) 539-4112.

/s/ Becky J. Hammond

Becky J. Hammond
Chief, Branch of Fluid Minerals

Enclosure
1-Exhibit: List of Leases

cc (w/encl):
MMS-MRM, Attn: (Leona Reilly)
State of Utah, DOGM
Vernal Field Office
Branch Chief, Lands & Reality
Merger/Name Change File
Connie Seare
Dave Mascarenas
Susan Bauman

Electronic copies (w/encl):
BLM Bond_Surety
BLM Fluids



Lease # Agreement #
UTU-0143511 UTU-82456X Aurora (Deep)
UTU-0143512 UTU-82456A
UTU-04378 UTU-84716X Ouray Valley
UTU-21308 UTU-86071X N Horseshoe
UTU-74417 Bend (Pending)
UTU-75092
UTU-75093
UTU-75673
UTU-76259
UTU-76260
UTU-76261
UTU-78445
UTU-80689
UTU-82565
UTU-82566
UTU-82567
UTU-85219
UTU-85487
UTU-85488
UTU-85489
UTU-85589
UTU-85590



STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL,GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER-

Fee
6. IF INDIAN,ALLOTTEEÓR TRIBE NAME:SUNDRY NOTICES AND REPORTS ON WELLS NA
7. UNITor CA AGREEMENT NAME:

Do not use thisform for proposals to drillnew wells, significantly deepen existing wells below currentbottom-hole depth, reenter plugged wells, or to Aurora "De " Unitdrillhorizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform forsuch proposals. ÛÑ
L TYPE OF WELL 8. WELLNAMEand NUMBER

OIL WELL GAS WELL OTHER Nielsen 3-22
2. NAMEOF ÓPERATOR 9. API NUMBER

Elk Resources, LLC 4304736539
3. ADDRESS OF OPERATOR: PHONE NUMBER 10. FIELDAND POOL, OR WILDCAT:
1401 17th. St., Suite 700 cm Denver STATE CO z 80202 (303) 296-4505 Brennan Bottom/GR/Wasatch

4. LOCATIONOF WELL

FOOTAGES AT SURFACE: COUNTY Uintah

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEWCONSTRUCTION TEMPORARILYABANDON

11/1/2008 CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGEWELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGEWELLSTATUS PRODUCTION(STARTIRESUME) WATER SHUT-OFF
Date ofwork completion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER[¯
CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Elk recompleted to the Greeri River in the subject well in 2/2008. Elk plans to drill out plug @7435' and commingle the Green
River and Wasatch production zones in the wellbore. Elk's commingling application was approved on 3/18/2008.

NAME(PLEASEPRINT) Karin Kghn TITLE Sr. Engineering Technician

SIGNATURE DATE 10/6/2008

(This space for State use only)

RECEIVED

(5/2000) (See Instructions on Reverse Side)

DIV.OFOIL,GAS&



API Well No: 43047365390000

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 

FORM 9
 

5.LEASE DESIGNATION AND SERIAL NUMBER:
 FEE 

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO
DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
  

7.UNIT or CA AGREEMENT NAME:
 AURORA (DEEP) 

1. TYPE OF WELL
  Oil Well 

8. WELL NAME and NUMBER:
 NIELSEN 3-22 

2. NAME OF OPERATOR:
 ELK RESOURCES, LLC

9. API NUMBER:
 43047365390000

3. ADDRESS OF OPERATOR:  
 1401 17th Street, Suite 700 , Denver, CO, 80202 

9. FIELD and POOL or WILDCAT:
 BRENNAN BOTTOM 

4. LOCATION OF WELL
  FOOTAGES AT SURFACE:
     0240 FNL 1573 FWL 
  QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
     Qtr/Qtr: NENW Section: 22 Township: 07.0S Range: 20.0E Meridian: S

COUNTY:
 UINTAH 

STATE:
 UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

 

   NOTICE OF INTENT
Approximate date work will start:

12/7/2009

   SUBSEQUENT REPORT
Date of Work Completion:

 

   SPUD REPORT
Date of Spud:

 

   DRILLING REPORT
Report Date:

 

     ACIDIZE       ALTER CASING       CASING REPAIR  

     CHANGE TO PREVIOUS PLANS       CHANGE TUBING       CHANGE WELL NAME  

     CHANGE WELL STATUS       COMMINGLE PRODUCING FORMATIONS       CONVERT WELL TYPE  

     DEEPEN       FRACTURE TREAT       NEW CONSTRUCTION  

     OPERATOR CHANGE       PLUG AND ABANDON       PLUG BACK  

     PRODUCTION START OR RESUME       RECLAMATION OF WELL SITE       RECOMPLETE DIFFERENT FORMATION  

     REPERFORATE CURRENT FORMATION       SIDETRACK TO REPAIR WELL       TEMPORARY ABANDON  

     TUBING REPAIR       VENT OR FLARE       WATER DISPOSAL  

     WATER SHUTOFF       SI TA STATUS EXTENSION       APD EXTENSION  

     WILDCAT WELL DETERMINATION       OTHER  OTHER: 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

 Elk plans to perforate additional Green River formation f/ 5010' to 5288', 4
SPF, 80 shots total and fracture treat w/ 2500 gals acid w/ approx. 200 bio

balls, and 129,000 lbs sand.

NAME (PLEASE PRINT)  
 Karin Kuhn

TITLE
 Sr. Engineering Technician

SIGNATURE
 N/A

DATE
 11/30/2009

PHONE NUMBER:
303 296-4505  Ext 

 

PHONE NUMBER
303 296-4505

November 30, 2009

November 30, 2009

iPI Well No: 43047365390000

FORM 9
STATE OF UTAH

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS, AND MINING 5.LEEASE DESIGNATION AND SERIAL NUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO 7.UNIT or CA AGREEMENT NAME:

DRILL form for such proposals. AURORA (DEEP)

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Oil Well NIELSEN 3-22

2.NAMEOFOPERATOR: 9.APINUMBER:
ELKRESOURCES,LLC 43047365390000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
1401 17th Street, Suite 700 , Denver, CO, 80202 303 296-4505 Ext BRENNAN BOTTOM

4.LOCATIONOFWELL COUNTY:
FOOTAGES AT SURFACE: UINTAH

0240 FNL 1573 FWL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

Qtr/Qtr: NENW Section: 22 Township: 07.0S Range: 20.0E Meridian: S UTAH

11.
CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE ALTER CASING CASING REPAIR

/ NOTICE OF INTENT
Approximate date work will start: CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME

12/7/2009
CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENT REPORT DEEPEN FRACTURE TREAT NEW CONSTRUCTION
Date of Work Completion:

OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION

O SPUD REPORT
Date of Spud: REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
Report Date:

WILDCAT WELL DETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR CC MPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Elk plans to perforate additional Green River formation f/ 5010' to 5288', 4
SPF, 80 shots total and fracture treat w/ 2500 gals acid w/ approx. 200 bio Approved by the

balls, and 129,000 lbs sand. Utah Division of
Oil, Gas and Mining

Date: No embe 39, 2009

By:

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Karin Kuhn 303 296-4505 Sr. Engineering Technician

SIGNATURE DATE
N/A 11/30/2009

RECEIVED November 30,



API Well No: 43047365390000

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 

FORM 9
 

5.LEASE DESIGNATION AND SERIAL NUMBER:
 FEE 

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO
DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
  

7.UNIT or CA AGREEMENT NAME:
 AURORA (DEEP) 

1. TYPE OF WELL
  Oil Well 

8. WELL NAME and NUMBER:
 NIELSEN 3-22 

2. NAME OF OPERATOR:
 ELK RESOURCES, LLC

9. API NUMBER:
 43047365390000

3. ADDRESS OF OPERATOR:  
 1401 17th Street, Suite 700 , Denver, CO, 80202 

9. FIELD and POOL or WILDCAT:
 BRENNAN BOTTOM 

4. LOCATION OF WELL
  FOOTAGES AT SURFACE:
     0240 FNL 1573 FWL 
  QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
     Qtr/Qtr: NENW Section: 22 Township: 07.0S Range: 20.0E Meridian: S

COUNTY:
 UINTAH 

STATE:
 UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

 

   NOTICE OF INTENT
Approximate date work will start:

   SUBSEQUENT REPORT
Date of Work Completion:

12/18/2009

   SPUD REPORT
Date of Spud:

 

   DRILLING REPORT
Report Date:

 

     ACIDIZE       ALTER CASING       CASING REPAIR  

     CHANGE TO PREVIOUS PLANS       CHANGE TUBING       CHANGE WELL NAME  

     CHANGE WELL STATUS       COMMINGLE PRODUCING FORMATIONS       CONVERT WELL TYPE  

     DEEPEN       FRACTURE TREAT       NEW CONSTRUCTION  

     OPERATOR CHANGE       PLUG AND ABANDON       PLUG BACK  

     PRODUCTION START OR RESUME       RECLAMATION OF WELL SITE       RECOMPLETE DIFFERENT FORMATION  

     REPERFORATE CURRENT FORMATION       SIDETRACK TO REPAIR WELL       TEMPORARY ABANDON  

     TUBING REPAIR       VENT OR FLARE       WATER DISPOSAL  

     WATER SHUTOFF       SI TA STATUS EXTENSION       APD EXTENSION  

     WILDCAT WELL DETERMINATION       OTHER  OTHER: 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

 Work began 12/4/09 to recomplete upper GR fm. RIH w/ scraper to 7327'.
RIH w/ 3 1/8" perf guns. Perf Stage 9 f/ 6053'-6057' & 6063'-6066', 4 SPF

(24 holes). Set RBP @ 6085' & set pkr @ 6018'. Acdz w/ 500 gals 15% iron
acid. Rls RBP & pkr. Set CBP @ 6030'. Perf Stage 10 f/ 5509'-5976' (158
holes). Frac w/ 2500 gals 15% HCl + 300 ball sealers, 20,000 gals Pad,

183,439 gals Treating Fluid, 9740 lbs 100 Mesh & 389,320 lbs 20/40 sand, &
12,067 gals Flush. Set plug @ 5440'. Perf Stage 11 f/ 5010'-5386' (108

holes). Frac w/ 2500 gals 15% HCl acid + 200 ball sealers, 9,996 gals Pad,
79,513 gals Treating Fluid, 12,000 lbs 100 Mesh & 162,780 lbs 20/40 sand, &

10,395 gals Flush. Drl out CBP @ 6030'; clean out to plug @ 7435'. Flow back frac. Run prod eqpt. RTP
12/18/09. Well producing f/ GR only. 

NAME (PLEASE PRINT)  
 Karin Kuhn

TITLE
 Sr. Engineering Technician

SIGNATURE
 N/A

DATE
 12/21/2009

PHONE NUMBER:
303 296-4505  Ext 

 

PHONE NUMBER
303 296-4505

December 21, 2009

December 22, 2009

iPI Well No: 43047365390000

FORM 9
STATE OF UTAH

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS, AND MINING 5.LEEASE DESIGNATION AND SERIAL NUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS 6.IFINDIAN,ALLOTTEEORTRIBENAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO 7.UNIT or CA AGREEMENT NAME:

DRILL form for such proposals. AURORA (DEEP)

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Oil Well NIELSEN 3-22

2.NAMEOFOPERATOR: 9.APINUMBER:
ELKRESOURCES,LLC 43047365390000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
1401 17th Street, Suite 700 , Denver, CO, 80202 303 296-4505 Ext BRENNAN BOTTOM

4.LOCATIONOFWELL COUNTY:
FOOTAGES AT SURFACE: UINTAH

0240 FNL 1573 FWL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

Qtr/Qtr: NENW Section: 22 Township: 07.0S Range: 20.0E Meridian: S UTAH

11.
CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE ALTER CASING CASING REPAIR

NOTICE OF INTENT CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME
Approximate date work will start:

CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SDUat
o

WENrkRCEPmOpRetion: DEEPEN FRACTURE TREAT NEW CONSTRUCTION

12/18/2009 OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

SPUD REPORT
PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION

Date of Spud:
v REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT
Report Date: WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION

WILDCAT WELL DETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR CC MPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Work began 12/4/09 to recomplete upper GR fm. RIH w/ scraper to 7327'.
RIH w/ 3 1/8" perf guns. Perf Stage 9 f/ 6053'-6057' & 6063'-6066', 4 SPFAccepted by the

(24 holes). Set RBP @ 6085' & set pkr @ 6018'. Acdz w/ 500 gals 15% iron Utah Division of
acid. RIs RBP & pkr. Set CBP @ 6030'. Perf Stage 10 f/ 5509'-5976' (150il, Gas and Mining
holes). Frac w/ 2500 gals 15% HCI + 300 ball sealers, 20,000 gals y , R RE O

183,439 gals Treating Fluid, 9740 lbs 100 Mesh & 389,320 lbs 20/40 san , &' c er 22,
12,067 gals Flush. Set plug @ 5440'. Perf Stage 11 f/ 5010'-5386' (108

holes). Frac w/ 2500 gals 15% HCI acid + 200 ball sealers, 9,996 gals Pad,
79,513 gals Treating Fluid, 12,000 lbs 100 Mesh & 162,780 lbs 20/40 sand, &

10,395 gals Flush. Drl out CBP @ 6030'; clean out to plug @ 7435'. Flow back frac. Run prod eqpt. RTP
12/18/09. Well producing f/ GR only.

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Karin Kuhn 303 296-4505 Sr. Engineering Technician

SIGNATURE DATE
N/A 12/21/2009

RECEIVED December 21,



O
STATE OF UTAH FORM 9

DEPARTMENT OF NATURALRESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

Fee

SUNDRY NOTICES AND REPORTS ON WELLS NI NDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENT NAME:
Do not use thisform for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or t° NAdrill horizontal laterals Use APPLICATION FOR PERMIT TO DRILLform forsuch proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:OIL WELL GAS WELL OTHER Nielsen 3-22
2. NAMEOF OPERATOR: 9. API NUMBER:
Elk Resources, LLC 4304736539

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
1401 17th. St., Suite 700

crTY STATE CO ZIP 80202 (303) 296-4505 Brennan Bottoms/GR
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 240' FNL, 1573' FWL COUNTY: Uintah

QTR/QYR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NENW -27 7S 20E STATE:
UTAH

19. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONNOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER:
6/8/2010

CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Work began 6/2/10 to acidize the upper Green River zone in the subject well. Ran scraper to above perfs. Acidize well w/
2,750 gals Iron acid plus 350 bio balls. Swab well. Retumed well to production 6/8/10.

NAME(PLEASE PRINT) PSUI Gottlob
TITLE Engineering Technician

SIGNATURE DATE 6/24/2010

JUN29 2018
DIV.0F01L,GAS&MINING

(See instructions on Reverse Side)



Division of Oil, Gas and Mining ROUTING
OPERATOR CHANGE WORKSHEET (for state use only) 1. DJJ

2. CDW
X - Change of Operator (Well Sold) Operator Name Change/Merger
The operator of the well(s) listed below has changed, effective: 1/1/2011

FROM: (oldOperator): TO: ( New Operator):
N3480-Elk Resources LLC. N2165-Bill Barrett Corporation

1401 17th Street, Suite 700 1099 18th St, Suite 2300
Denver, CO 80202 Denver, CO 80202

Phone: 1 (303) 296-4505 Phone: 1 (303) 312-8134

CA No. Unit: AURORA (DEEP)
WELL NAME SEC TWN RNG API NO ENTITY LEASE TYPE WELL WELL

NO TYPE STATUS
SEE ATTACHED LIST - 9 WELLS

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentationwas received from the FORMER operator on: 7/11/2011
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 7/11/2011
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 7/14/2011
4a. Is the new operator registered in the State of Utah: Business Number: 5239043-0143
5a. (R649-9-2)Waste Management Plan has been received on: IN PLACE
5b. Inspections of LA PA state/fee well sites complete on: n/a
5c. Reports current for Production/Disposition & Sundries on: ok
6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,

or operator change for all wells listed on Federal or Indian leases on: BLM not yet BIA n/a
7. Federal and Indian Units:

The BLM or BIA has approved the successor of unit operator for wells listed on: not yet
8. Federal and Indian Communization Agreements ("CA"):

The BLM or BIA has approved the operator for all wells listed within a CA on: n/a
9. Underground Injection Control ("UIC") approved UIC Form 5, Transfer of Authority to

Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: n/a
DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 7/14/2011
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 7/14/2011
3. Bond information entered in RBDMS on: 7/14/2011
4. Fee/State wells attached to bond in RBDMS on: 7/14/2011
5. Injection Projects to new operator in RBDMS on: n/a
6. Receipt of Acceptance of Drilling Procedures for APD/New on: 7/14/2011
BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: WYB000040
2. Indian well(s) covered by Bond Number:
3a. (R649-3-1) The NEW operator of any state/fee well(s) listed covered by Bond Number LPM4138148
3b. The FORMER operator has requested a release of liability fromtheir bond on: not yet
LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The NEW operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: 7/14/2011

COMMENTS:

Bill Barrett FORM A.xls



STATEOFUTAH FORM9
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL,GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS
6 FlNDIAN,ALLOTTEEORTRIBENAME:

7 UNITor CA AGREEMENTNAME:
Do not use thisform for proposals to drillnewwells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells,or to Aurora (Dee ) Unit

drill horizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL
OILWELL GAS WELL OTHER

8. WELLNAMEand NUMBER:

2. NAMEOF OPERATOR: 9. API NUMBER:

Elk Resources, LLC
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

1401 17th Street, Suite 700 crry Denver STATE CO ZIP 80202 (303) 296-4505
4. LOCATlONOF WELL

FOOTAGES AT SURFACE: . COUNTY: Uintah

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: TS 20E S STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDjZE DEEPEN REPERFORATE CURRENT FORMATION

O NOTICE OF 1NTENT
(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIRWELL

Approximate date work willstart CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGETUBING PLUG ANDABANDON VENTOR FLARE

O SUBSEQUENT REPORT CHANGEWELLNAME PLUG BACK WATER DISPOSAL
(SubmitOriginal Form Only)

CHANGE WELLSTATUS PRODUCTION(START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SlTE OTHER:

CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMAT10N

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Please see the attached "Transfer of APD" forms and list of wells that are included in this change of operator.
Effective im | , 2011

Previous Operator: New Operator: /Ípf
Elk Resources, LLC BillBarrett Corporation
1401 17th Street, Suite 700 1099 18th Street, Suite 2300
Denver, Colorado 80202 Denver, Colorado 80202303-296-4505 303-293-9100
Utah DOGM Bond # B000969
BLM Bond # BOOO971 Utah DOGM Bond # WYB 000040

BLMBond # LPM 4138148

Bill Barrett Corp. Representative:
NAME (PLEASE PRINT) TITLE

SIGNATURE DATE

John Whisler CEO
NAME(PLEEASEP TDITLEE

(Thisspaceforstateuseonly) RECEIVED
APPROVED 7 // / p// JUL11 2011

5/2000) (See Instructions on Reverse Side) DIV.OFOIL,GAS&MINING' Divisionof Oll,Gasand Mining
EarleneRussell,Engineering



ELK RESOURCES, LLC (N3480) to BILL BARRETT CORPORATION (N2165)
effective January 1, 2011

well name sec t api entity Lease well stat conf unit lease no zoneROGERS 13-16 16 070S 200E 4304736538 14989 Fee OW P AURORA (DEEP) FEE GR-WS
NIELSEN 3-22 22 070S 200E 4304736539 14806 Fee OW P AURORA (DEEP) FEE GRRVWALL 13-17 17 070S 200E 4304736668 15363 Federal GW P AURORA (DEEP) UTU-75092 BLKHKROGERS 16-43 16 070S 200E 4304738347 16977 Fee OW P AVRORA MEP) SAURORA FED 5-32 05 0705 200E 4304738463 17120 Federal OW P AURORA (DEEP) UTU-75241 GR-WSAURORA FED 26-33 26 070S 200E 4304738468 17226 Federal OW P AURORA (DEEP) UTU-80689 GRRVFÒUR STAR 7-32-7-20 07 070S 200E 43047512 5 17881 Fee OW P C AURORA (DEEP) Patent WSTCPELICAN LAKE 16-12-7-20 16 070S 200E 4304751287 Fee OW APD C AURORA (DEEP) PatentARGYLE 8-43 |08 |070S 200E 4304751509 Fee OW APD C AURORA (DEEP) Fee

Page



United States Department of the Interior 

BUREAU OF LAND MANAGEMENT 

------------.~~~-

IN REPLY REFER TO: 

3180 (UTU82456X) 
UT-922000 

Mr. Kevin Funk 
Bill Barrett Corporation 
1099 18th Street, Suite 2300 
Denver, Colorado 80202 

Dear Mr. Funk; 

Utah State Office 
440 West 200 South, SUIte 500 

Salt Lake City, UT 84101 
http;llwww.bIm.gov/utistien.html 

RECEIVE[ 
JUL 09 2014 

DIV. OF OIL GAS IHA\Nl!'K~ 

L\~. 0-\, :~'tS1 
'-\~ . 04\ -~~ 

4 ~. o'-t"l . C:;O<Q<O~ 
JUL ~ '1·2014 

Re: Automatic Contraction 
Aurora (Deep) Unit 
Uintah County, Utah 

Your letter received on May 1, 2014, describes the lands automatically eliminated effective 
November 11, 2013, from the Aurora (Deep) Unit Area, located in Uintah County, Utah, pursuant to 
Section 2( e) of the unit agreement and requests our concurrence. The lands you have described 
contain 12,522.73 acres more or less, and constitute all legal subdivisions, no parts of which are 
included in the Aurora (Deep) Participating Area "A". As a result of the automatic contraction, the 
unit is reduced to 1,920.00 acres. 

The following Federal Leases are entirely eliminated from the unit area: 

UTU82707 
UTU142I9 
UTU88I4I* 
UTU85993* 
UTU744 1 7 
UTU74837 
UTU75242 
UTU75675 
UTU78445 
UTU79I29 

UTU80580 
UTU89I45 

*Indicates non-comniitted lease 

United States Department of the Interior s-

BUREAU OF LAND MANAGEMENT
Utah State Office

44u west z.uu boum, suite 300
Salt Lake City, UT 84101

http://www.bhn.govlut/stlen.html 3·

IN REPLY REFER TO:
3180 (UTU82456X) RECBVEL 43 O'r\ Ebíb SS
UT-922000

JUL0 9 2014 JUL 31014

Mr. Kevin Funk Div.OFOL GAS&.MNNG

Bill Barrett Corporation
1099 18* Street, Suite 2300
Denver, Colorado 80202

Re: Automatic Contraction
Aurora (Deep) Unit
Uintah County, Utah

Dear Mr. Funk:

Your letter received on May 1, 2014, describes the lands automatically eliminated effective
November 11, 2013, from the Aurora (Deep) Unit Area, located in Uintah County, Utah, pursuantto
Section 2(e) of the unit agreement and requests our concurrence. The lands you have described
contain 12,522.73 acres more or less, and constitute all legal subdivisions, no parts of which are
included in the Aurora (Deep) Participating Area "A". As a result of the automatic contraction, the
unit is reduced to 1,920.00 acres.

The following Federal Leases are entirely eliminated from the unit area:

UTU 82707 UTU80580
UTUl4219 UTU89145
UTU88141*
UTU85993*
UTU74417
UTU74837
UTU75242
UTU75675
UTU78445
UTU79129

*Indicates non-comnlitted



The following Federal Leases are partially eliminated from the unit area. 

UTU75092 
UTU75093 
UTU7524I 
UTU76488 
UTU80689 
UTU85591 

You have complied with the requirements of Section 2( e), provided you promptly notify all 

interested parties. 

If you have any questions, please contact Judy Nordstrom at (801) 539-4108. 

Sincerely, 

Roger L. Bankert 
Chief, Branch of Minerals 

Enclosure 

cc: UDOGM 
SITLA 
ONRR wlExhibit "B" (Attn: Jennifer Cortez) 
BLM FOM - Vernal w/enclosure 

The following Federal Leases are partially eliminated from the unit area.

UTU75092
UTU75093
UTU75241
UTU76488
UTU80689
UTU85591

You have complied with the requirements of Section 2(e), provided you promptly notify all
interested parties.

If you have any questions, please contact Judy Nordstrom at (801) 539-4108.

Sincerely,

Roger L. Bankert
Chief, Branch of Minerals

Enclosure

cc: UDOGM
SITLA
ONRR w/Exhibit "B" (Atta: Jennifer Cortez)
BLM FOM - Vernal
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